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8.05% Income Yield 


To 1931 
is possible from a sound electric 
light and power bond which in 1922 


will be an 
Absolute First Mortgage 


and is today a strong first and re- 
funding mortgage on 


A Byllesby Utility 


Price 96 and Interest 
Coupon Rate 744% Annually 
Yield to Maturity 8.05% 


This real investment opportunity ts 
described in our circular F-62. 


HM. Byllesby & Co. 


tieorporate 
NewYork on .. 
111 Broadway 208 $ LaS 
Providence oston 
QOWeybosset St. 14 gost Street. 
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A long term 


First Lien Bond 
to yield over 8% 


Consolidated Cities 
Light, Power & Trac- 
tion Company First 
Lien 5% Gold Bonds 
are a direct obligation 
of the company and 


guaranteed as to prin- 
cipal and interest by 


Cities Service Co. 


Write for Circular C.C.-15 


Henry L. Doherty 


& Company 


Bond Department 
60 Wall Street, New York 








The Red Cross is eeore Ten Million 
Dollars a Year to help the disabled 
ex-service man and his family 
ANNUAL ROLL CALL ~ NOY. 11'~ 24" 














Wanted 


Men and Women 


in every city and town in the United 
States who will act as subscription 
representatives for 


The Financial World. 


It isn’t necessary that you have 
selling experience, but you must 
have ability to present your propo- 
sition clearly and to the point. 


If you believe you measure up to these 
simple requirements and are _ sincerely 
earnest in giving all or part of your time 
to a business in which your duties will 
be pleasant, the 


RE WARD Liberal and 


Permanent 


and at the same time increase your busi- 
ness and financial knowledge, write today 
for particulars. 


Address: CIRCULATION MANAGER 
Uhe 


FINANCIALWORLD 


29 Broadway, New York City 
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Exchange | in 
Foreign 

/ Bonds 

‘A Talk on 

Foreign: Bonds 

and Exchange 





HOSE who now own or 

contemplate purchasing 
Foreign Securities or Exchange, 
or who desire to convert Ex- 
change into Bonds, will find this 
Book:et of unusual value and 
interest. 


N just a simple ‘‘Five-Min- 

ute Talk,’’ we explain the 
Fundamentals which influence 
the Course of Foreign Exchange 
Rates, and their bearing on the 
Prices of Foreign Securities. 


Specify Booklet S-100 


MORTON JACHENBRUCH & @ 


42 Broad Street. NewYork 


| — MEMBERS — 
Chicago, Detroit and. Pittsburgh Stock Exchanges 
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Conditions in the Petro- 
leum industry have re- 
cently shown a decided 
improvement. 


Certain companies are ina 
more favorable position 
than others to benefit 
from present develop- 
ments. 


Our Statistical Department 
is prepared to advise 
regarding the selection 
of oil securities. 


CARL H.PFORZHEIMER & CO 


Dealers in Standard Oil Securities 
25 Broad St. Phones 4860-1-2-3-4 Broad 

















Changing Situation 


New conditions may have 
made advisable a_ readjust- 
ment of your holdings. 


You can buy small lots of 
any listed security through us. 


Send for Our Booklet F.W. describing 
this method 


GisHOLM & (HAPMAN 


Members New York Stock Exchange 


71 Broadway New York City 
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514% Bonds 
WESTHEIMER & CO. 


Members New York Stock Eachange 
Cincinnati, Ohio Baltimore, Md. 
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17 100% 
Interest Safety 


Farm Mortgages 


represent the greatest bargains 
in the investment field today 


Until civilization is restored in Russia and until we have 
peace, order and industry in Central Europe, the Balkan 
states, as well as Siberia, there can be no agricultural 
over-production. 


There are no millions of acres of unused lands, and the 
acres available for profitable agricultural development in 
the United States are limited. 


Hence, a first lien against a highly improved farm re- 
° . ~ & 
mains as ever the soundest security on Earth. , 


Land is the basis of credit. Land is the poor man’s in- 
vestment. Land is security for loans which aggregate bil- 
lions of dollars and supply the life-blood to our industries. 


Over 4 billions of dollars are today invested in farm 
mortgages by the great life insurance companies, who have 
found them the most dependable investment in times of 
stress or during the World War. 


The rates of interest are decreasing and the investor who 
assures his estate an income of 7% per annum for the next 
ten vears has built wisely indeed. 


The thirty-seven years’ experience of The F. B. Collins 
Investment Company as exclusive dealers in farm mort- 
gvages enables you to secure the choicest offerings. 


Get the facts. Our Booklets “Why Collins’ Farm Mort- 
eages Are Safe’”—‘‘As Others See Us,” and “8% Collateral 
Trust Bonds” (sent free on application) will convince you 
of the superiority of these securities. 


The F. B. Collins Investment Company 


MEMBERS FARM MORTGAGE BANKERS’ ASSOCIATION OF AMERICA 


Oklahoma City, Oklahoma. 
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“The Fimadal World was established “to diffuse the truth about investments, has constantly maintained | 
this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing 1 pul bite. 
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HE 


passage by 


Congress 


of 


Northern States Power 


A Public Owned Service Company 


No. 6 of a Series of Public Utility Analyses 


the 


Water-Power Act and its approval 
by the President on June 11, 1920, 
generally speaking, opens the way for the 
level6pment on a tremendous scale of 
dro-electric powers heretofore unavail- 


le and affords a wide opportunity to in- 


stors for the employment of funds in 
ne of the most stable of earning fields. 
More specifically, the effect of this act 
STATES 
is particularly whole- 


such 


concerns 


‘OWER COMPANY 


hile it is a sound earner at present, 
and oil have had a 


1 


as NORTHERN 


me. Here is an electric light and power 
roducer of many years’ standing, supply- 
essential service to many progressive 


‘essity of higher rates, 
altogether desirable. 
was unusually 


st of 


thrifty 


communities 


where 


the 


nd is showing consistent growth, 


h costs of coal 


eptible 


not 


coal 


effect 


and 


resulted 


In 


in 


de- 
yet, 
the 


the 


a resort which 


1920 the 


burdensome, 


nsuming 24.07% of gross earnings. Coal 


sts during that year were unprecedent- 


but nevertheless were a 
ilted 


in 


no 
recur. 
irded 


es aS 


an 
assure 


by 


ince 


The company is well enough 


the 


to obtain 


increase 
nses of $647,000 over 


that 


fact 
in 
1919. 
such a 


communities 


rate 


advances 


and re- 


operating 
And there 
crisis 


ex 


will 


which it 


which 


By RAYMOND V. SYKES 


Statistician, THE FINANCIAL WorLD 


-@ Balance after Pref.Div. 
Binterest Charges 
|™Gross Earnings 
Bnet ee 
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INCOME ACCOUNT 
(Jn Millions of Dollars) 
the increased 
for the 


offset operating 


$358,000 but 


expenses 
the 
not 


by passing 


ultimate consumer is 


year 
burden the 
satisfactory. 
NORTHERN STATES POWER is just what 
its name of 
electric power, in 


to 


indicates, a manufacturer 


and while it engages 


allied lines of public service, 98.11% of 
its net earnings for 1920 were derived 
from the electrical department. Out of 
a total installed generating capacity of 
162,599 hp., 40,159 hp. are water power. 
Flowage with practical plant sites capable 
of developing 146,000 hp. additional is 
owned by the company and ‘it is now pos- 
sible to proceed under the Water-Power 
Act towards utilizing this source and this 
is reported to be contemplated in the not 
distant future. The transition from 
steam-power to water-power, ora greater 
proportion of hydro-electric production, 
will mean a marked saving in the costs 
of operation and consequently larger net 


carnings and cheaper rates to consumers, 
the latter factor, of course, being an ex- 


tremely constructive one. Nor will all of 
the increased hydro-electric 
output be through reductions in coal and 
in the 
made, 


saving from 
oil costs but a substantial economy 
matter of wages 
siderably fewer plant attendants being re- 
quired the 
energy. 

In addition to 
light 
communities, 


will also be con- 


where water is source of 


electric 
in 


the sale of 


energy for and 
290 STATES 
Power furnishes gas service to 14 com- 


munities, 


power purposes 


NORTHERN 


street rail- 
and telephone service 


steam-heating in 6, 


way in 5, in one. 





Coon Rapids Dam from Down Stream 

































The territory served comprises parts of 
Minnesota, the Dakotas, Wisconsin, IIli- 
nois and Iowa and includes the cities of 
Minneapolis, St. Paul, Sioux Falls, Fargo, 
Galena, Faribault, Grand Forks and Ot- 
tumwa among the larger centers of pop- 
ulation. 

The electric plants number ten where 
water-power is used, the combined gen- 
erating capacity being 40,159 hp. Steam- 
power equipment consists of 15 stations 
with a combined generating capacity of 


1916, to September, 1921, preferred 
shareholders increased from 4,126 to 16,- 
722, or over 300%. Of this number, over 
15,000 are residents of the territory in 
which the properties operate. The cus- 
tomers-ownership plan is one of the most 
advanced and constructive steps ever 
taken where public utility financing and 
operation is concerned and its value is 
common to both the community in which 
the public service corporation is situated 


and to the company itself. The resident 





Interior Taylors Falls Hydro Electric Development 


122,440 hp., of which 110,872 hp. is pro- 
duced in steam turbines. The 5 gas plants 
have a combined daily manufacturing ca- 
pacity of 4,520,000 cubic feet. Long dis- 
tance electric transmission lines cover 
1,404 miles and there are 1,742 miles in 
the local electric distributing systems. Gas 
mains in service total 192 miles. 


The NortTHeRN States Power trans- 
mission lines in southern Minnesota form 
cne of the most complete networks of 
electric distributing systems in the coun- 
try. The territory served is in the heart 
of a rich agricultural district and the 
company has been conspicuous in develop- 
ing the uses for electricity in connection 
with farming, introducing this form of 
power for many purposes where steam 
and oil were formerly employed. Diversity 
cf demand is found, however, in manu- 
facturing, mining and other industrial en- 
terprises so that marked stability of con- 
Under 


these conditions the increase in output has 


sumption obtains the year round. 


been consistent and neither crop failures 
nor industrial depressions have had a se- 
rious permanent effect on earnings. 


OWNERSHIP 
The number of customers served by the 
properties has increased from 48,366 at 
the close of 1912 to 156,757 at the close 
of 1920, the gain amounting to 211% 
Population increased in the territory from 
approximately 700,000 to 1,000,000, or 43%. 


NorTHERN STATES Power, which is un- 
der Byllesby management, has followed 
out the policies of this latter organization 
with respect to placing the great majority 
of its outstanding securities in the hands 


of its own customers. From December, 
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/ 


stockholders bear a vast influence in ob- 
taining for their company reasonable 
rates and so are able to protect their in- 
vestment in a measure and the company 
always has a potential source of new capi- 
tal as well as better public relations on 
the whole. 


OPERATIONS 


With the exception of four or five out- 
lying districts the properties are grouped 
under seven main divisions: the Galena, 
Stillwater, Minneapolis, St. Paul, Fari- 
bault, Mankato and Southwestern Minne- 
sota. The several municipalities in each 
division are connected by high tension 
transmission lines with the main generat- 
ing stations so that the load can be dis- 
tributed as needed. 


The Minneapolis division is the more 
important from a production standpoint, 
being served by the Saint Croix Falls, 
Coon Rapids, Saint Anthony Falls and 
Wisota hydro-electric stations and is also 
connected to the large steam reserve sta- 
tion at Riverside, Minneapolis. Power is 
generated at Saint Croix Falls at 2,300 
volts and stepped up to 50,000 volts for 
transmission to Minneapolis, 40 miles 
distant. A description of the physical 
structure of the many plants cannot be 
gone into here but suffice to state they 
are of modern type, well maintained and 
operated at a high rate of efficiency. 


The NortTHERN STATES Power Com- 
PANY was incorporated under the laws of 
the State of Delaware in 1909 and owns 
all the capital stock of the Northern 
States Power Company of Minnesota, ex- 
cept directors qualifying shares, and any 


changes in the outstanding stock of the 
two companies are identical. 

The situation in the territory served by 
the NorTHERN States Power ComMPAny is 
not how to develop new business but 
rather how to keep pace with the con- 
sistent increase in demand. To meet the 
needs of the occasion it has been neces- 
sary to expand generating capacity and 
build more comprehensive distributing 
systems, which, as in practically ever; 
other similar case among public service 
corporations, must be financed by 
capital expenditures and not out 
of surplus. 

The total outstanding capitaliza 
tion as of December 31, 1920, 
amounted to $72,494,300, of which 
$26,510,800, or 36%, was composed 
of junior liabilities, divided as fol 
lows: $20,340,800 of 7% preferred, 
par $100, and $6,170,000 commo: 
stock, par $100. These figures com- 
pare with a total capitalization o/ 
$51,755,000 as of December 31 
1916, a gain of 40%. The yea 
1916 is chosen for comparison lh: 
cause the capital structure ha; 
been changed but little since that 
time through acquisition of proj 
erties and also the effects of 
flation were not present then. 

At the close of 1916 junior lia 
bilities amounted to 35% of total, 
the ratio of junior and senior liabilities 
practically remaining fixed during expan 
sion of the last five years. Incidentally a 
capital structure composed of from 40% 
to 30% junior liabilities and 60% to 70% 
senior is considered as ideal for publi 
utility companies by investment bankers 
Usually no more than 75% of the cost 
of a project can be financed by a mort 
gage and a slightly lower percentage 01 
bonded debt to total cost than this figure 
allows for discounts and other expenses 
and gives a higher investment rating t 
the bonds but does not put too heavy a 
responsibility on the junior stockholders 


EXPANSION 


The year 1921 to date has seen some 
further increase in the amount of out- 
standing capital issues, the total on Aug- 
ust 31 being $75,498,350, with the gait 
coming about principally through the sal 
of 7% preferred stock to local residents 


On December 31, 1916, what might b: 
termed invested capital, that is the par 
value of all outstanding securities, stocks 
and bonds, and surplus and reserves, be- 
cause these latter are reinvested in thx 
properties or in some other earning field, 
totalled $53,561,822. Gross earnings for 
the year 1916 aggregated $6,087,153, th 
rate of return being 11.1%. 


At the close of 1920 $74,635.547 was s 
at work and earned $11,798,778, or at the 
rate of 15.8%. For the year ended August 
31, 1921, the gross return on the invest- 
ment was at the annual rate of 16.6% 
The increase in earning power, therefore. 
of every dollar invested gained approx'- 


(Concluded on page 743) 
The Financial World 

















A Talk with Alfred H. Smith 


President, New York Central System 
No. 5 of Forty-eight Exclusive Intzrviews and Personal Sketches \\ 


Reported by E. Marshall Young 


is the future we must think most road, and you get on its train and ride, 


it is your servant,” says Mr. Smiru, “and 
what you want is service, good service, 
safety, and value received. Collectively, 
perhaps, all the transactions that the rail- 


risked little to save the goring of the 
railroads, who are its servants.” 

I talked with some of the men who are 
working with Presipenr SMITH and 
every one of them is filled with the same 


and provide for. As a people, we 
ve too little heed to the necessities 


morrow. Few think in the Summer 
inevitable Winter ahead. Few are 
ow taking into account whether the 








ids will be ready to serve 
erity when it comes, 
h our farms, mines and 
s as it has and will come 
| believe, in the near fu- 
This was one of the ex- 
ns I drew from Alfred 
smith, President of the New 
Central system, when | 
to him and asked him to 
up and tell me what is in 
art about the railroad 
n, its problems and 
ons and complications. 
s transportation machine 
country must be recog- 
by our governments, na- 


and state, as basic,” con- fronted an executive. 
Mr. Smith, “Our dis- \bout the first thing the Re i 
s are too great to live with- gional Director did was to sweep ; 
our life and health depend that most vexing of red-tape H 
it. It is essential that it practices, “priorities,” off the i 


good condition and ready 
needed. 
No activity, however, 
val, neglects its motive 
The southern Negro 
his small farm, on which 
ving depends, appreciates 
must feed his mule and 
him strong enough to do 
wing and other work. We 


cans haven't appreciated 
ipparently do not now 
ate, this basic fact as re 
to the railroad mule, essen- 
it is to our life and well- 


all right to regulate, but 
tarve. Too much theory 


likely to be destructive. 


in busi- 
What 


the situation if we ‘regulated’ to 


tent of saying what wages the 


should pay, and what he must sel! 


it for, and so regulating the flour 
el mill, lumber mill, woolen mill, etc. 


erience has shown that our Ameri- 


ilway managements can be relied 


produce service with great eff- 


++ 


they have a chance,” says Mr. 


“Without government regulation 


strictive statutes as they exist to- 
stood to the credit of the Ameri- 
lroads no less an achievement than 


t 


‘t service, cheapest rates and highest 


n you get a ticket from the rail- 


ember 7, 192] 


roads have with their patrons constitute 





ALFRED H. SMITH 
President New York Central Lines 


service to the public, but I think we can 
differentiate at any time with practical 
success as between the public on the one 
hand, which means everybody, and the 
shipper or the passenger on the other 
hand, which means somebody. 
“Regulation of the railroads by the pub- 
lic for the public, if you like, is one thing 
and is perhaps general and to most in- 
dividuals somewhat vague. They know 
that the railroads are ‘catching it’ and 
think many times, no doubt, ‘it’ is deserved 
They think so, but they do not know. 
“The farmer, for instance, would be 
greatly concerned if he saw his hired 
man being gored by a bull, and would 
perhaps risk his life in an effort to pre- 
vent the catastrophe. The public has 


sort of vital energy that stands out in the 
actions and speech of the head of 
the great system. They are 
proud of their road, and they 
know the sort of commander-in- 
chief they salute. When the 
latter makes known his policies 
and wishes, his lieutenants and 
generals know that “orders” are 
coming from a master operator 
That was what he was termed 
when he was called into the 
service of the Government dur- 
ing the war, as Regional Direc- 
tor at New York. I am told that 
he had dumped into his hands 
about as complicated a mass of 


staggering problems as ever con- 


board. And a sheaf of hundred 
word telegrams served to clear 
the decks. From the British 
War Office had come a dis- 
quieting message. It put matters 
in a light that was anything but 
pleasant. But in such a short 
time as to be well-nigh a miracle, 
movement replaced congestion, 
and got the Atlantic seaboard of 
this country over into the second 
lines of communication. 

Among the prized possessions 
of the President of the New 
YoRK CENTRAL LINEs is a paint- 
ing of the “Twentieth Centut 
Limited” from the brush of 
Wit_ttAmM HeEeRNpDOoN Foster. It is power- 
plus personified in oils; vivid and gripping 
I know that Mr. Smiruw would rather the 
next remark were left out of this recital 
But special privilege and the license that 
belongs to the chronicler intervenes. That 
painting of FostTer’s conveys to anyon 
who has come in contact with the per 
sonality of the supreme directing genius 
of the system a suggestion of his dynamic 
personality. And that explains why it 
that the general staff of the system re- 


sponds, as it does, to its chief. 
MEETING DEMANDS 


But, to leave the personality side fo 
the moment, I spoke of repeated “ex- 
planations” of the recent performance 
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the railroads in the face of business de- 


pression and lessened volume of traffic. 
Some generally accepted authorities point 
to the fact that larger net earnings are 
being at the 


tenance of properties. 


shown expense of main- 
The answer, for 
New York CENTRAL, to which my atten- 
tion was directed, is contained in a state- 
ment issued to stockholders last week. It 


said: 


“In the past few months we have been 
obliged to curtail or halt expenditures for 


betterments and 


improvements, but we 
have at all times maintained our facilities 
and equipment adequate to the demand of 


eres ” 
OUuSMNESS. 


IMPROVEMENT PLANS 


As a further interesting exhibit let 
me quote from the leaflet which accom- 
panied the dividend checks of NEw York 
CENTRAL last week: “The rehabilitation 
program of the New York CENTRAL 
Lines, begun immediately after the Gov- 
ernment returned the railroads to their 
owners, but halted by the industrial de- 
pression, has been resumed. Twenty-one 
thousand men have been 
working 


restored to the 


forces since the mid-year.” 


Going back to the subject of rehabilita- 
tion, and adding something to the ref- 
erence to halting of betterments and im- 
provements, it may be interesting to those 
who are stockholders of NEw York CEN- 
the this report, 
that the company has plans perfected for 
improvements to the system which will 
an outlay of upwards of several 
millions of dollars. Some of the work is 
under way, and the launching of the rest 
awaits the clearing up of details and cer- 


TRAL among readers of 


require 


tain other contingencies. 


FALSE FEAR 


I suggested that a great many people 
believe there is something radically wrong 
with the railroads, and security owners 
are bothered about it. 

The Mr. 


somewhat sort 


other 
the 
another 


parried 
of suggestion 
with the query: 
disclose what is 
and whether anything is the mat- 
fer with anybody else; and, if so, what it 
is and how it can be rectified ?” 

A. ii, 
straight to the heart of things. 


day SMITH 
same 
from 
‘Can 


wrong, 


source 


your researches 


SmitH has a habit of going 
That is 
why he is recognized as one of the domi- 
nant personalities in the railroad business 
today. He does not weep crocodile tears 
impending bankruptcies. And, 
speaking of bankruptcies, I notice that on 
Wednesday, the average 
price of ten representative railroad bonds, 
according to the figures of the New York 
Tribune, 


about 


November 2, 


was 76.95. That was the highest 
Rather good for the 
obligations of properties that are so close 


to the wall. 


figure for the year. 


Mr. SmitH, while admitting that the 
great majority of the country’s rail- 


roads, are making progress, are develop- 
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ing their service, and are in a position to 
make profits with business normal, does 
contend that the things which are ham- 
pering the full and complete functioning 
of the companies in a manner which will 
permit them to raise the standard of their 
operations to the highest point of ef- 
ficiency and adequacy must be corrected, 


Mr. Situ has been actively in railroad 


service for more than forty years. Dur- 





ing that time he has burned up some mid- 
night oil, and he has tapped the ever- 
refreshing and invigorating wells of ex- 
perience. He has an abiding love for the 
railroad business, because he knows it: 
knows its possibilities, its problems, an 
its victories, as well as its faults. He be 
lieves that the railroads should be put 
upon their honor, and that all unnecessar 


(Concluded on page 728) 


Hints for the Income Builder 


Some Thoughts and Suggestions for Those Who Would Put 
Saved Dollars Into Gainful Occupations 


By BYRON C. HALL 


T is an easily proved fact that stock 

prices follow more closely the pros- 

pects for industry than they do the 
actual earnings of industry. In other 
words, prices for stocks fluctuate more in 
response to what may be determined are 
the prospects for a company, than they 
do as a result of the publication of actual 
earnings. 


One example is sufficient. In 1915, al- 
though current business and _ therefore 
current earnings were comparatively dull 
and limited, there was quite a spirited ad- 
vance in the price of industrial shares. 
That movement, as was proved _ sub- 
sequently, was in anticipation of the big 
profits which industrials were able to re- 
port in the following year. 


The reason more people do not make 
a big success of speculation in the stock 
market is that eight out of ten succumb 
to the influence of indecision and uncer- 
tainty and delay their purchases until the 
other two in ten are ready to unload the 
stocks which they purchased cheap. 


The writer finds in a recent issue of 
Tuomas Grsson’s Forecast, the following 
illuminating summary on this point: 

BUYING TIME 

“We cannot hope to buy at current 
prices when the dangers have passed and 
when the atmosphere is clear. It is just 
because of uncertainties and doubts that 
we are able to buy at the current low 
levels. If the favorable factors outweigh 
the unfavorable in the outlook, the time 
to buy is now, regardless of daily fluctua- 
tions, adverse comments, or market ap- 
pearances. Those who wait may be able 
to get a point or two advantage, or they 
may not. Efforts to guess exact price 
limits are the essence of futility.” 


It is well for investors who are look- 
ing for income building opportunities, and 
who are not averse to a certain degree 
\f speculative venture, to eschew any at- 
tempt to guess what may be the possi- 
bilities of the immediate future. Good 
stocks, that undoubtedly have a_ very 
promising long range outlook can be pur- 
chased cheap at the present time. That 
is the important consideration 


The foilowing suggestions, although 
they might not be given a high invest- 
ment rating—at least some of them would 
not, at the hands of a rigid analyst—can 
be classified as reasonably safe, and also 
may be considered as attractive stocks to 
purchase because of prospects: 


Pittsburgh Plate Glass: This stock may 
be purchased at about 125, and pays a 
dividend of 8%, and therefore shows 
income return of better than 7%. 

Chicago Pneumatic Tool: This stock is 
selling around 54, and pays 8%, which 
affords a yield of better than 14%. 


OPTIMISM NEEDED 


It is conceded generally that the rail- 
road equipment stocks are cheap around 
their present prices, but some statistician 
decline to be at all optimistic about them 
Their stand, if it bases judgment upo1 
current conditions in the industry, and th: 
immediate outlook, can be justified. The 
companies are not enjoying good earn- 
ings, and the prospects, so far as the neat 
future is concerned, are not encouraging 


But it is well to bear in mind _ that 
every month that the carriers withhold 
their orders, the need for new equipment 
becomes more acute. New business must 
put in an appearance early next year 

So the writer would include the follow 
ing in his recommendations: 


American Car & Foundry: This stock 
is selling in the 130 
which makes it possible to obtain an in 
come return of better than 9%. 


The splendid 
financial position of this company makes 
its stock a reasonably safe investment. I! 
pays 6% and, selling in the neighborhood 
of 90, affords an income return of about 


6.67%. 


Worthington Pump: This stock is sell 
ing around 41, and therefore shows an 
income return of about 14%. The com 
pany is not doing much in the way of 
earnings, but once reconstruction gets un- 
der way in anything like real earnestness 
the stock should improve with the bet 
terment of prospects. The financial posi- 


neighborhood of 


American Locomotive: 


(Concluded on page 738) 
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SUDDEN thunderbolt could not 
A have shattered more completely 
+ the serenity of over 8,000 stock- 
iders of the Kansas & Gutr than did 
e announcement by the company of the 
assing of its dividend. 
tirely unexpected. 


It was so en- 
These investors, re- 
ruited from the byways and highways 
: remote from the environments of Wall 
Street, had been led to believe in the per- 
anency of the dividend from the ultra- 
onfident tone displayed by the company 


nd its fiscal agents in the generous 
iount of stock selling literature that 
had been consistently and _ persistently 


irculated during the past two years. 


CAST ITS SHADOW 


With them 


] ened. 


the unexpected had hap- 

Not so, however, was this true 

vith expert oil men and with THE FINAN- 

,L Wortp. This statement is not made 

the purpose of claiming any credit 

r being now able to say “I told you so.” 

is culmination was written on the face 

f the promotion as indelibly as death 

marks its lines on the face of 
ferer from cancer. 


a suf- 


Previous articles in THE FINANCIAL 
\WorLp plainly hinted at this ending. What 
j prompts me now to enter into a fuller 
explanation of the cause of the suspen- 
sion of the dividend was a letter from a 
influential publicity agent taking our pub- 
‘ lication to task, mildly, ‘tis true, but still 
adverse in tone, for a recent editorial 
mmenting on the advent of the KANSAS 
GutF stock on the Stock Exchange. 
While the communication is considered 
nfidential, I ‘felt it was entitled to 
| respectful consideration, and as that in- 
lves some vital facts of interest to all 
e company’s stockholders, I thus treat 
publicly. 


POLICY CHANGED 


rom the nature of my correspondent’s 
mmunications I am under the impression 
at a decided change in managerial and 
financial pilots is about to occur, if it has 
t already transpired. If I am correct 
my deductions, this changed policy 
innot help but be of benefit eventually 
the company. There is even a sus- 
icion that STANDARD Or interests, see- 
ng that the company has a future, have 
ndertaken its future financing. If this 
| happened it would be perfectly clear, 
vhy dividends were suddenly abandoned, 
'r SO conservative a management would 
t tolerate a practise that earnings and 
iture contingencies did not justify. 


Ba oa 





That the company is under the guid- 


F nce now of more stable men is like- 
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What of the Future? 
By LANDON C. GATES 


wise confirmed by the listing of the stock. 
The stringent rules invoked by the Gover- 
nors of the Stock Exchange would have 
acted as a permanent bar against KANSAS 
& GuLr if it were continued along the 
lines of promotion as the comprehensive 
file of its literature in our possession tells 
it has in the past. The old days of ro- 
mancing and dangling before investors’ 
vision promises of enormous profits has 
come to an end, unless I am badly mis- 
taken. Instead of aeroplaning in the azure 
blue the company in the future will walk 
with steady step on firm earthly ground. 


FUTURE POSSIBILITIES 


However these thoughts deal with fu- 
ture probabilities. So far as the present 
8,000 Kansas & GutF stockholders 
concerned afford little consolation 
for, in the company’s transition to a more 
conservative financial policy, temporarily, 
they must suffer a considerable loss in in- 
come, and also face, with a considerable 
feeling of chagrin, a large loss in the 
market value of their investment, for 
which the preponderent majority paid a 
considerable premium to acquire. 


are 
they 


Since most of these investors did not 
purchase their stock as a speculation but 
as an investment they are not to be blamed 
for feeling somewhat embittered. They 
had been informed in definite language 
that the dividends were so certain that to 
discover conditions to be otherwise can- 
not engender now a pleasant feeling. Un- 
der the new regime it will be sometime 
before dividends can be resumed, for the 
best interest of the company would justify 
putting back all surplus earnings into 
further development to the point that it 
must first become a _ well-rounded out 
oil project, then, when dividends are re- 
sumed, they can be maintained. Such has 
always been the policy of the STANDARD 
Oi companies and their affiliated enter- 
prises. 

SANS CONSERVATISM 

Originally, KANsAs & GULF was organ- 
ized by people, who in former years were 
associated with T. J. Foster, the Scran- 
ton, Pa., Napoleon of Finance, who, it 
will be remembered, floated a lot of mush- 
room propositions, all of which eventually 
came to grief. This made 
them familiar with all the high-pressure 
stock selling methods by which the com- 
pany was promoted. Such a school was 
not one that had any affiliations with 
conservative financial methods. Rather it 
inculcated an extreme degree of optim- 
ism with a generous flavoring of exag- 
gerations, both of which qualities domi- 


connection 


Light On Kansas & Gulf 


The Reason for the Sudden Abandonment of the Dividend. 


nated the company’s financing until a few 
months ago. 


In point of age the company is still an 
infant. It is but three years old. That 
is, aS it is at present constituted. But, 
in this short existence, it has succeeded 
in placing all of its $15,000,000 of stock, 
much of it at a premium ranging from 
$2 to $6 over its par value. 


PAST CRITICISM 


How far has the company fulfilled its 
promise? Around this question radiates 
the justification for THE FINANCIAL 
Wor.p’s past criticisms. To prove my 
case I submit as evidence some of the 
company’s own statements, not made on 
hearsay, but as they appear in cold print. 


I start with my statement that the stock- 
holders were led to assume the dividend 
was safe. Twelve per cent. per annum 
under such positive assurances is an in- 
ducement the average investor finds diffi- 
cult to resist. We find this very promise 
in the company’s circular matter of July 
22, 1920, where the definite statement is 
made in these very _ straightforward 
words, “the oil business as an investment 
stands second to 


and profit.” 


none both in security 
Now let any witness for 
the company answer whether this was the 
truth or not considering that hardly a 
year afterward the company itself passed 
its dividend. 


If a poll were made of the 8,000 stock- 
holders I make the statement without 
reservation that more than one-half have 
lost money up to the present moment, a 
denial sufficient to dispute the statement 
that the oil business as an investment is 
second to none in point of profit and se- 
curity. 

FIGURING PROFITS 

Another statement made by the company 
and its fiscal agents which I shall dispute 
by evidence out of their own mouths is 
that in their circular matter issued under 
date of August, 1920, wherein it is liter- 
ally said, “if you had been a stockholder 
since 1918 you had profited to the extent 
of 165 per cent. or better depending on 
whether or not you exercised your pur- 


chase rights as shown in the following 


manner. Assuming your investment in 


the Spring of 1918 was for 100 shares: 


100 shares at $12 a share, $1,200. It 

would work out as follows: 
100 shares par value......... $1,000 
50% stock dividend.............. 500 
20% stock dividend............ 300 
OCS | eT ene ey eee $1,800 
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CASH DIVIDENDS PAID 


Three aE Zo A APES vss evens ses $60 
2 aa 2. S| 150 
(ne-Cab Boe a 4 s0.s diss ssnenee 36 
i kl eee 54 

SAO 2. by boa ceeceeekeuckeutestie $300 
Present selling price 180 shares... . $2,880 
ee ae een er 300 

PR ahs, gale Oe ak ae $3,180 
C= se a ea eae eee $1,200 

DRA SENIEL: ceo ck sed sea neal se ore $1,980 


Or 165% on original investment 


At no time during this period could 
the investor have his stock in the 
open market at the price indicated by the 
Kansas & Gulf. That 


sold 


promoters of the 


the stock their own, 
and since profits are not estimated on 
paper, but consist of cash into which 
an investment can be turned, this state- 
ment is not actually correct. Nor in 1918 
were there as many stockholders as were 
later enrolled on just such promises as 
this one was. In 1919 there was only 
$3,500,000 in stock outstanding, of which 
fifty per cent. consisted of a stock divi- 
dend. Since then the issued stock com- 
prises the entire capital of $15,000,000, 
which, at $16 a share, represents a poten- 
tial value of $24,000,000, the figure out- 
side appraisers estimated the assets were 
worth, so that the promoters were fully 
conscious of what they were asking when 
they demanded $16 a share for their stock. 
It was during the year 1920 and 1921 
when investors were stimulated into buy- 


valuation of was 


Three things will set Europe right: reduction of paper currency and 


y 
. 


government economy; limitation of military budgets; and realignment 


of German Indemnity payment. 





ing upon such exaggerations. They ca: 
figure out for themselves how much o 
the 165 per cent. they made, thé lead pe: 
cils will reach a total in the minus colum: 
and not in the plus. 


Nor would it be conservative in 1920 
predict any such dividends as 12 per cet 
per annum, take care of depreciation, build 
up a surplus for future contingencies, and 
to take care of expansion and future d 
velopment. 


Let us judge how the investor has fared 
who bought stock in 1919 and 1920, when 
three bought the stock to the one wh 
bought it before then. Either he paid $1. 
a share or $16 a share, and received n 
stock dividend. Those who paid $1,200 
received during the period 15% in all in 

(Concluded on page 742) 


The Great Paradox—German Trade 


Big Profits; Soaring Costs of Living; Low Wages; Sinking Marks; A Melo- 
drama of Anomalies; What Does It Mean? 


in Germany, in which the defeat in 

the World War is being turned into 
astounding trade and 
merce, the Great World Paradox. 


] WOULD call the present trade boom 


com- 
it 38a 
curious fact that, while Great Britain, the 
United States 
are troubled with problems of unemploy- 


victory in 


and many other countries 
ment and trade depression, Germany is 
working furiously and gradually is cap- 
trade the 


There is no unemployment in Germany. 


turing markets world over. 


The Manchester Guardian explains the 
rather anomalous condition of affairs as 


the result of the position of the German 


mark which, for purposes of internal 

trade, checks imports like a_ tariff and 

stimulates exports like a bounty. 
Naturally, the thought arises at this 


will 


things, be 


the nature of 
able to meet her reparations 
payments during 1922? Calmly considered, 
it does not seem that she will. 
bankers | will 
be absolutely impossible for Germany to 
avoid for at 


stage, 


Germany, in 
German 
am informed aver that it 


suspending her 
least twelve 


payments 
months 

LAW RECOGNIZED 

The 

against the character of the reparations as 


foresight of KEYNES, who warned 


insisted upon by the men who arranged 
the peace, thus appears to have been al- 
most uncanny. But economists with whom 
I have discussed the matter, and who 
studied book, assert that 
they have come to the conclusion that he 
had _ the 


have KEYNES’ 
temerity to recognize fundamen- 
tal economic law and to point out the con- 
sequences which should have been appar- 
ent to all others. 
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By EDSON READE 


Of course one of the big factors in 
bringing about the fall in the mark was 
the wild stampede in Germany to get rid 
of marks. Then there was the purchase 
of foreign securities in connection with 
the first payment of reparations under the 
terms of the London Agreement. Ger- 
man manufacturers also bought up for- 
eign securities to get hold 
at rock bottom prices. 


with which 


of raw materials 


The result has been a great industrial 
boom in Germany, in which factories 
have working night and day, ex- 
ports have been piling up sky high, and 
men, women and children have been given 
employment throughout the Republic. But 
the cost of living has been keeping pace 
with the growth in export trade, and the 
virtual prohibition of imports, which the 
very low quotation for the mark has pre- 
cipitated. Wages have been dispropor- 
tionately low, while big dividends have 
been paid to owners of German industrial 
securities, and the standard of living has 
been lowered with the corresponding up- 
ward trend of the cost of living. 


been 


The resulting situation is a most 
rious and trouble making parado. 

It will be interesting to examine some 
of the developments in the past year, in 
German industry, while the mark has been 
tumbling down until it is worth next to 
nothing in the foreign exchange marts. 


For example, the 
Chocolate Company 


Se- 


Sarotti 
has quadrupled its 
capitalization twice, and has been paying 
40% dividends. 


German 


I will give some additional examples 


which have been compiled by a competent 
observer who recently gave the results of 
his investigations : 


In the last returns the Mitweida Spin- 
neries showed a net profit of 5,936,040 
marks for the year 1920-21, against 1,955.,- 
564 marks in the previous year. It pays 
dividends of 25%. At the Utrecht In- 
ternational Fair German firms did more 
business than any others, excepting Dutc! 
firms. Germany was represented by 25' 
participants while England was only rep- 
resented by 105. 


The Westphalian Electric Works at 
Bochum have just decided to increas 
their share capital from 44 to 50 million: 
of marks. The directors of the Geishein 
Brewery at Furth are proposing to rais 
their share capital from 1,800,000 to 2 
700,000 marks. The Lichtenberg Woo! 
Factory proposes to raise its share capi- 
tal from 3,000,000 to 10,000,000 marks 
The Waggon and Machine Construction 
Company at Gorlitz recommends an in- 
crease from 14,000,000 to 44,000,000. Thx 
Bruhl Sugar Company has raised its share 
capital from 2,100,000 to 3,100,000 marks 


} 


CAPITAL EXPANSION 


The craze for capital expansion, 0c 
sioned largely by the debacle in exchang: 
is apparent from the foregoing facts. |n 
the past few months, I am informed, the 
cost of living in Germany has risen abou' 
40%, which means that the buying power 
of wages is constantly decreasing. It 
would seem evident that, with such con 
ditions obtaining, there must sooner or 
later develop serious industrial difficul- 
ties and disturbances. On the first of No- 

(Concluded on page 734) 
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The public is actively buying now—for wants and fancies 
according to the president of Kresge. And nowhere is the 
benefit being more evident than in chain store business. 


S. S. Kresge Company 


“In Retrospect and Prospect” 


A Four Part Story of a Quarter Century’s Progress 


HE year 1921 will go down in his- 
tory as one in which many les- 
sons were brought home to Amer- 
can industry. It was learned, to the sor- 
ow of the many, that boom-time in- 
lation is like unto a bubble, and that ex- 
ess usually ends in a headache. Very 
ew companies will be able to report in- 
reased profits to their stockholders when 
they return their statements for the cur- 
rent year’s business. A great many will 
compelled to report losses. 


3ut the foregoing is not a picture of 
he experiences of the S. S. KREsSGE 
Company. Unlike most of its less for- 
tunate fellows among the corporate en- 
terprises of the cauntry engaged in sup- 
plying public wants, this company will re- 
port for 1921 gross and net profits larger 
than for any previous year in the history 
f the organization. 


When one thinks of the readjustments 
ind retrenchment that have been necessi- 
tated by the deflation that was the after- 
math of war-time prosperity, one cannot 
ut reflect that the position of the owner 
i KresGe stock is a fortunate one indeed. 


PRICES NOT HIGH 


In January of this year the price for 
the common stock of this company was 
juoted at a high and low price of 130. 
It has not gone below that figure since 
that time. The quoted price at this mo- 
ment of writing is 164, which assuredly 

not high when it is realized that, as 
vas stated in Chapter One of this series, 
the company this year should earn as high 
is $40 a share for its common stock, 
before taxes. One has but to contrast 
uch a price record, and such an earn- 
ings prospect, with the record for other 
ndustrial stocks to appreciate the for- 


*By E. Marshall Young, Associate Editor. 


CHAPTER THREE 


tunate position in which Kresce share- 
holders now find themselves. 

Of course one of the explanations for 
the rather remarkable record of Kresce, 





ONE OF THE DETROIT STORES 
Occupies Six Floors and Basement 








| 


which is also the record of most of the 
larger chain store enterprises, is that the 
company deals solely in necessities. The 
“buyers’ strike,’ which came into being 
early in the year, did not work any hard- 
ship upon the chain store. The basic 
idea of the system is to provide maximum 
value for minimum price. The five, ten 
and twenty-five cent store does not re- 
arrange its price lists with the rise and 
fall of buying waves. The manner in 
which the goods find their way to the 
shelves and counters of the “five and ten” 
is simple. Costs do not fluctuate in the 
same proportion that costs of other goods 
fluctuate. 


INFLUENCE OF PRICES 
Of course merchandise prices have 
something to do with the profits of the 


e 


chain store, as do wages and rents for 
stores. But these are not factors which 


. hamper the making of profits. A survey 


of the store profits in the past five years 
suffices to be convincing on this point. 
These have been referred to quite exten- 
sively in a previous article, but it will 
be well to return to the showing to re- 
fresh us on the subject. Summarizing, 
it may be pointed out that the growth in 
KresceE from 1909 to 1920, which showed 
sales increased ten-fold, was on a margin 
of net profit ranging from 5.94% to 
8.23%. Yet in that time the number of 
stores was increased more than four times, 
and more than 80% of the money repre- 
sented by the capital stock was supplied 
by the reinvestment of surplus earnings. 


It is the candid opinion of the writer 
that the Kresce Company has not as yet, 
in its statements of the results for a single 
year, begun to reveal the potential earn- 
ing power of the enterprise in normal 
times. Last year the company earned a 
net profit on sales of 7.18%, which com- 
pared with a let profit in the preceding 
year of 8.21%. But it is important to 
note the fact that the company opened 
thirteen new stores, many of them large 
ones, in 1920, and only six new stores in 
the preceding year. However, in spite of 
the difference in margin of profit, in 1920 
the preferred dividend was earned 26 
times, as compared with 25 times in 1919, 
and there was earned for the common 
stock, before taxes, in 1920 35.38% ‘on the 
common stock, as compared to 33.65% in 
the previous year. 


REPUTATION COUNTS 


The KrescE stores have a reputation for 
reliability. The quality of their mer- 
chandise is acknowledged as high grade. 
In other words, the policy of the manage- 
ment to provide the masses with the best 
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value for a minimum cost, is being fol- 


lowed out to the letter. This conclusion 
is the result of a canvass among persons 
who have purchased in the stores in dif- 
ferent localities. Hence the consistent 
ability of the enterprise to increase the 
volume of business transacted. Because 
goods are sold at penny prices does not 
imply that they must be “cheap.” Mere 
“cheapness” soon would result in falling 
off in sales. The public has no more 
liking for being cheated in the purchase 
of a ten cent article than when they pay 
five dollars for a piece of merchandise. 


In Boston there is a man who heads an 
enterprise that sells its products from 
house to house. The business has made 
remarkable strides since its reorganiza- 
tion. The factory and business offices 
are under the management of men who 
have had thorough schooling in their re- 
spective departments. It is a settled policy 
of the man at the head of the enterprise 
to advance only men who have been 
initiated as salesmen. There is no fa- 
voritism; no injection of men into the 
management who have had no previous 
grounding in the particular business. 


TRAINING MANAGERS 


The Kresce method of finding man- 
agers for somewhat similar, 
which accounts for the efficiency of the 
organization. Managers are trained, 
schooled and tried before responsibility is 
given to them. No chances are taken. 
But this phase may be left for the con- 
cluding installment of this series. It is 
mentioned in order that the picture it is 
desired to present in this chapter may be 
complete. 


stores is 


Surely the fact that, during the long 
period of declines in earnings and prices 
for securities of industrials generally, 
Kresce has been able to produce such a 
record for advancement and improve- 
ment, is commendation. Not once has the 
company even approached a moment when 
the payment of dividends seemed a mat- 
ter for serious consideration. There has 
not been a time in the past decade in 
which the company faced the question of 
temporary postponement of disbursements. 


Nor the depression or deflation 
period left its stamp upon the company. 
The very fact that last year the company 
opened up 13 new stores and at the same 
time made possible the increase in the 
margin of profit over last year, is a strong 
recommendation for the earning power of 
the enterprise. 


has 


MARGIN OF PROFIT 


The margin of profit depends upon the 
efficiency of the operating units, as was 
pointed out in Chapter One of this 
series. We have examined the growth in 
per-store profits year by year, and have 
remarked that its progress has been most 
satisfactory. 


Reference in a preceding paragraph has 
been made to the lower profit in sales in 
1920, than in 1919. This has been: ex- 
plained as the result of the large addi- 
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tion of new stores last year. This year 
the new stores will make their benefits 
more apparent. It is estimated that the 
margin of profit this year, from the sales 
of about 53 millions, should be about 
8.30%, and perhaps more. 


Some idea as to the stability of the earn- 
ing power of Kresce therefore is to be 
gained from the fact that last year the 
margin of profit was 1.30% below that of 
the preceding year, although sales were 
approximately eleven millions greater. 
This year, with sales around three mil- 
lions above those of last year, the margin 





of profit will represent a recovery of the 
loss of last year in margin of profit and 
an addition over the margin in 1919 of 
09%. 


While on the subject of earning power, 
it will be interesting and instructive to 
examine the Balance Sheet of Kresce. 
The earning power of the common stock 
is a reliable measure of its investment 
value, an important factor having a direct 
bearing upon the rating of the junior 
shares in the asset position. 


Perhaps as vivid a picture of asset value 
(Concluded on page 735) 


A Promising Railroad Juvenile 


Here Is a Transportation System, Only 441 Miles in Length, 
Serving a Good Territory and Showing All the 
Signs of Progress 


By MATHEW L. WOOD 


BOUT twelve years ago there came 
A into actual being as one of the cogs 

in the transportation machinery of 
the country, a little railroad some 441 
miles in length which tapped the coal 
ficlds of West Virginia and found its out- 
let at tidewater. It bears the name of 
THE VIRGINIAN, and it was conceived and 
planned in the ever-ready brain of that 
well known captain of industry, Henry 
H. Rocers. 


In building the road, Rocers had in mind 
the provision of a short and direct line 
from the Pocahontas and New River 
bituminous coal fields to tidewater. It is 
a well-built transportation system, modern 
in every way, and potential in its possi- 
bilities. 

Of course, the carriage of bituminous 
ccal is the principal business of the road. 
Rut there are signs of the addition, in sub- 
stantial volume, of other classes of freight, 
such as lumber, manufactured and farm 
products. The equipment of the company 
stays on its own lines. The master of the 
traffic does not have before him the pos- 
sibility of finding his cars diverted here 
and there when he needs them in his own 
business. Freight is loaded along the right 
of way, originated in the territory direct- 
ly served, and unloaded through the com- 
pany’s own terminal at the edge of the 
sea. At Hampton Roads, the company 
owns about 600 acres of waterfront, and 
large pier space. 

There are two issues of stock. The senior 
shares bear a 5% cumulative dividend rate, 
but there are seven years of back dividends 
due. While these remain unpaid, no div- 
The lat- 
ter largely is owned by the Rogers estate 
ard is not listed on the big board. The 
stock recently was quoted around 25, and 
there are to be obtained small blocks in 
the outside market. The junior shares, 
although not in a dividend class, some day 
miay represent a handsome appreciation in 
price. The preferred this year should be 
able to show earnings of about 10%. 


idend is payable on the common. 


The first mortgage bonds of the com- 


pany are quite interesting. They carry a 
%. interest rate, and mature in 1962. The 
issue is secured by a first mortgage on 
the company’s entire property, and on the 
equipment, subject to the lien of outstand- 
ing equipment notes. The yield on the 
bends at their present market price is bet- 
ter than 6%, and they are an attractive in- 
vestment with a ready market. 


Basing the estimate on the performance 
of the company in the first half of the 
year, the total gross for the twelve months 
should be about $22,827,000 which, after 
the deduction of all charges and taxes, 
should leave a net for the year of an 
amount equal to nearly 11% on the prop- 
erty value. Such earnings, because of the 
lew property value so far given to the 
road, would mean that fixed charges would 
be earned three times, and that there would 
remain for the preferred better than 10.25% 
per share, and about 4.75% per share for 
the common stock. 


It is noteworthy that, notwithstanding 
the rather unfavorable situation that has 
prevailed in the soft coal industry this 
year, the company has been able to exceed 
last year’s showing in earnings. Now that 
the situation for the bituminous producers 
has improved substantially, there is a still 
better outlook for the VircintAn Ralt- 
WAY. 

Freight traffic density has been showing 
a steady increase in the past ten years. 
In 1911 it was slightly under two million 
tons. In 1914 it had grown to 3,368,816 
tons. In 1919 the road showed a density of 
more than four million tons, and last year 
5,440,384 tons. 


The density figures show that this item 
has increased 182% since 1911, during 
which time there has been a splendid in- 
crease in the train load as well. There 
is an indication that this year will show 
an increase in gross of more than twenty- 
five per cent. over last year, which should 
be conclusive evidence that there has been 
a rather remarkable stability in traffic con- 
sidering the depression which has pre- 
vailed in every industry. 
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HERE may be conflict of opinion 
in politico-economic circles re- 
garding the place of the United 


States in the world, and about the ability 


§ this country to go it alone, but there 
loes not seem to be the same sort of 
pinion in banking circles, where the idea 


is firmly fixed that no nation can live 
unto itself alone. The Street therefore 


is concerning itself more about the pros- 


pects abroad than it ever has before. 
“For this country, the problem of our 


present prosperity seems to be largely in- 
ved in the export of our surplus pro- 


duction,” says JosEPpH W. Bascock, vice- 


oresident of the EourrasLe Trust Com- 
pany. “Europe in time will put its house 
in order and will bring its currency into 
1 safer relation to its gold base, by de- 
flation where it can, by debasing its coin- 
ce where it must, by repudiation where 
other way remains.” Mr. Bascock says 
at the indications are that the pur- 
hasers of high grade securities, either 
lomestic or foreign, will for some time 
enjoy a high yield and a rising market 
value. 
x * * 
RF" ‘W men in the advertising game have 
won as many friends as has RicH- 
kp H. Lee, who has become an officer of 
Lord & Thomas Agency. It was LEE 
who, as the guiding and inspiring spirit 
of the truth-in-advertising movement of 
he Associated Advertising Clubs, pushed 
the work of public protection. One case 
vhich he attacked with all his well-known 
vigor was that of the Pan Motors pro- 
motion. His work in that instance, and 
others of a similar nature, did much 
win him widespread respect in invest- 
nent circles in Wall Street. For a time 
Mr. Lee was secretary of the New York 
“ribune. 
ok * + 
.eaainesinie of the Bank of France 
a writer in a local financial daily re- 
narks that very few people who read the 
bank’s statements know that the institu- 
ion was founded by the first NAPOLEON 
in 1800. There is another thing that very 
few people, and particularly Americans, 
know, and most who do know have for- 
gotten. The Bank of France was pat- 
terned after principles of banking set 
forth in a series of remarkable letters 
vritten by that genuius of the Revolution, 
\LEXANDER HAMILTON. GERTRUDE ATH- 
ERTON, in her book, The Conqueror, re- 
fers to the letters and summarizes them 
n the course of her word picture of 
IAMILTON’s heroic efforts to create a 
urrency system for the new republic. It 
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Ht What Wall Strect “Hig 
®Thinks and Talks About i 


by the Saunterer 


was these letters, addressed to Morris, the 
great financial authority and merchant of 
those days, and to PRESIDENT WASHING- 
TON, that brought Europe to the feet of 
the CoNQuUEROR, and made Europe realize 
that, in the throes of a struggle for politi- 
cal freedom in the New World, there was 
produced a genius whose brain had given 
to them a way out of its own financial 
and monetary troubles. HAmILton’s bank, 
the First United States Bank, passed out 
with the expiration of its charter, but 
the fundamentals still live in the Bank of 
France. 
* * * 

HE quiet and resourceful manner in 

which PrestipeENtT Harpinc put the 
will to stand up and deliver into the 
Railway Labor Board is being spoken 
of in flattering terms in the financial dis- 
trict. There is nothing spectacular about 
the President. He goes about his busi- 
ness with a genial, deliberate manner, and 
with a determination to do things rather 
than to seize upon an opportunity to be 
“But he could not have plan- 
ned a more effective method of contribut- 
ing to the drama of things than he did 
in this railroad strike business,” asserted 
one of his admirers the other day. “The 
country was surprised, as were the rail- 


dramatic. ° 


road union leaders, at the manner in 
which the Labor Board met the threat of 
a strike, and at the evidence that the 
Government would look upon a strike as 
being against itself and not against the 
railroad managers and owners. But 
PRESIDENT HARDING is the man behind it 
all and it will be a long time before those 
who think constructively will forget it. 
The Chief Executive has gained the con- 
fidence of the public and seems able to 
hold it and add to its strength.” 
* * * 


FRIEND in Boston writes and asks 

if something cannot be said for the 
sadly battered railroads of New England 
in which he and his father have put their 
surplus earnings, plus their confidence. 
He points out the fact that the roads 
have passed their worst period and are 
showing some real signs of life. For 
example, in September New Haven act- 
ually earned 63% of its fixed charges, 
and, provided business improvement con- 
tinues and operating economies can be 
held to, there is every possibility that the 
New England lines will be able to show 
a marked transformation in the next few 
months. We are gratified that the man- 
agements of the New England carriers 
have been able to point to the good effect 
of the 12% wage reduction of last July, 
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and the economies that have been intro- 
There was a 
time when earnings statements gave in- 
vestors courage. But they have been the 
reverse for a mighty long time and the 


duced in all departments. 


reappearance of better prospects is worthy 
of mention here. 


HAT should I buy?” inquired a 

friend. And before the answer 
could be formulated, he said that he had 
been attracted to Midvale Steel because 
of what seemed to be a good financial 
position, and because of the low price of 
the _ “But why pick out Midvale 
when U. S. Steel is to be bought as cheap- 
ly as it is aero today?” was my an- 
When the market be- 
gins to start upward with buoyancy, the 


swering question. 


high grade stocks are the ones that are 
most apt to move with the greatest 
facility. Here is one slant on the situa- 
tion, forgetting all about Midvale Steel 
for the moment. The stocks that will ad- 
vance first will be the better class of divi- 
dend payers. The most highly speculative 
issues are more apt to come in for their 
movement toward the last of the major 
swing. And the way in which capital is 
being piled up in banks and in other re- 
ceptacles, it looks as if the forward drive 
in the market is not far remeved. When 
capital does begin its search for profitable 
employment, in a determined fashion, it 
will go out after securities, which is the 
easiest and the cheapest way for it to 
find remunerative employment with prom- 
ise of large returns. 


x * * 


I> the pot calling the kettle black, and 

are rival forces in the Street engaged 
in an endeavor to outdo each other in the 
spread of propaganda in the old, old game 
of catching the unsuspecting public in be- 
tween? ‘That is just what a great many 
folks would like to know, who have read 
and listened to the various “statements” 
that have issued from the headquarters of 
interests which are concerned, marketwise, 
about securities of companies operating in 
the Mexican oil fields. Last week there 
was a wide break in the price of Mex Pete 
when bear rumors spread through the 
financial district. The big company later 
issued a statement charging that the 
rumors were nothing but “market propa- 
ganda.” When counter accusations fly so 
thick, there must be something going on 
underneath the surface which it might be 
well for the Stock Exchange authorities 
to look into. There might be—that is 
enough. 
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Corporate Matters 

Corn Products Refining for the first nine 
months of 1920 reported net after taxes 
and charges equivalent to $7.54 a share 
on the common, against $22.50 a share 
for the corresponding period of 1920.— 

Third Avenue Railway for the year ended 
June 30 reported deficit after taxes of 
$876,611, against deficit of $845,396 in 
the preceding year.— 

Studebaker Corporation for the third 
quarter of 1921 reported net earnings 
equivalent to $1.15 a share on the com- 
mon against $6.83 a share in the sec- 
ond quarter and $3.51 a share in the 
third quarter of 1920.— 

American Type Founders for the year 

ended August 31 reported net equivalent 

to $16.26 a share, against $14.56 a share 


in the preceding year.+ 
Julius Kayser Company for the year 
ended August 31 reported net income 


of $1,269,047, against $1,007,353 in the 
preceding year.+ 

American Hide & Leather for the third 
quarter of 1921 reported surplus after 
taxes and charges of $200,880 against 
surplus of $251,644 in the second quar- 
ter and a deficit of $1,392,575 in the 
third quarter of 1920.— 

Pierce Arrow for the third quarter of 
1921 reported a deficit of $2,109,999 
against a deficit of $1,400,550 in the 
second quarter and a surplus of $353,- 
310 in the third quarter of 1920.— 

New Jersey Zinc for the third quarter 
of 1921 reported net earnings equivalent 
to $1.81 a share for the capital stock 
against $1.39 a share in the second quar- 


ter of $4.07 in the third quarter of 
1920.+- 
Midvale Steel for the third quarter of 


1921 reported deficit after charges and 
taxes of $1,249,136 against a deficit of 
$1,289,393 in the second quarter and a 
surplus of $4,448,079 in the third quar- 
ter of 1920.4 

Owens Bottle for the first nine months in 
1921 reported net 
to $1.42 a share 
mon stock against 
$10,932,626 in the 
of 1920 


earnings equivalent 
on $17,371,990 of com- 
$7.97 a 


corresponding period 


share on 


Commodities 
Oil—Daily average production of crude oil 
for the week ended October 22, 1,193,- 
050 barrels, against 1,166,150 barrels in 
week.+ 
for the first nine months, 
326,150,000 
corresponding period of 
gain of 9%.+ 


the preceding Production of 
crude in U. S. 
354,445,000 
barrels in the 
1920, a Mexican pro- 
duction in August was 9,001,358 barrels 
against 11,415,380 barrels in 


720 


barrels, against 


July.— 


7 Eedinent Finance Events of the Week ic Pithily Presentedif 
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Index 


Business continues to emerge from 
the difficulties of the last year and 
despite the uncertainties which ac- 
companied the threatened railroad 
strike the retarding influence was not 
marked. 


Dominant Factors 


In many lines of endeavor the cur- 
rent week has seen the best turnover 
of any similar period in months. The 
textiles particularly report improve- 
ment not all of which can be ex- 
plained by seasonal requirements. 
The prospects of reduced railroad 
tariffs lends encouragement of lower 
retail prices and a greater volume of 
sales. A strike of coal miners now 
appears unavoidable but the influence 
of this will not be conspicuous nor is 
it thought will be of protracted dura- 
tion. The cut in certain steel prices 
during the week is very stimulating 
to the trade. Cereals made new low 
prices but cotton and other commo- 
dities were steady. The copper out- 
look is encouraging. Railroad car 
loading made a new high record for 
the year. Prices for crude oil and 
refined products made further gains. 


The Federal Reserve reports the 
best condition in the matter of re- 
serves that have been in effect for 
four years. Credit seems plentiful 
and the celerity with which new in- 
vestment offerings at lower yields are 
being absorbed indicates much idle 
capital is seeing employment. The 
New York and Philadelphia Reserve 
Banks each reduced their rediscount 
rates from 5% to 44%. 


The stock market was rather ir- 
regular with strength in oils, coppers 
and some specialties but little interest 
in rails and steels. The bond market 
was generally active and displayed 
marked strength. 


Foreign exchange’ rates were 
higher with the exception of German 
marks, which made a new low for 
all time. Irregular improvement can 
apparently be expected. 








Coal—Production for the week ended Oc- 
tober 22, Bituminous 10,993,000 tons 
against 9,691,000 tons in the preceding 
week and 12,232,000 tons in the cor- 
responding week of 1920.4 Anthracite 
1,912,000 tons against 1,843,000 tons in 
the preceding week and 1,969,000 tons 
in the corresponding week of 1920.+ 

Cotton—Irregular. New York spot for 
middling 19 cents against 19.20 cents 
a week ago.— 

Sugar—Steady.+ 

Cotton—Firm.+ 

Provisions—Dull and weak.— 

Cereals—New Lows.— 

Steel—Price for eight principal products 
$46.65 against $47.28 a week ago— 
Operations at approximately 40% of 
capacity against 32% in September.+ 

Lead—Steady at 4.75 against 4.60 a week 
ago.+ 

Tin—Unchanged at £155= 

Spelter—Steady at 4.60 against 4.55 a 
week ago.+ 

Copper—Quiet and steady at 13 cents un- 


changed.= October sales 140,000,000 
pounds against 97,000,000 pounds in 
September.+ 


Pig Iron—Firm. October production 1,- 
240,162 tons against 985,529 tons in 
September and 954,193 tons in August. 
Production 43% above July low.+ 

Monetary Metals—Silver domestic un- 
changed at 9914 cents.—= Foreign 70% 
cents against 693% cents a week ago.+ 
Gold bars 104s 10d against 104s 2d a 
week ago.+ 

Price Index—Bradstreet’s for 31 articles 
of food products $2.99 against $2.92 a 
week ago and $4.07 in the correspond- 
ing week in 1920.4 


Bond Market 

Bond sales for the week amounted to 
$74,094,000 against $76,449,000 in the 
corresponding week in 1920, a decrease 
of $2,355,000.— 

30nd Market—<Active and strong. Liberty 
bonds firm. Municipals strong, rail- 
roads up, industrials firm, tractions 
dull and easy. Foreign steady.+ 

Important bond offerings of the week— 
Alaska-Anthracite Coal $1,500,000. 
Manitoba Power $3,000,000.= 

Stock Market 

Stock sales for the week amounted to 
4,135,000 shares against 3,737,200 shares 
in the corresponding week of 1920, an 
increase of 398,300 shares.+ 

Stock Market—Dull and irregular.= 

Public Utilities—Firm.+ 

Outside Market—Irregular.= 


Other Market—Paris firm. London dull 


(Concluded on page 742) 
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An Inconsistent Conclusion 
Midwest Texas’ High Price 
calculating the intrinsic value of a 

k the fiscal agents for the Midwest 

<as Oil Company are as good as any 

ck Exchange. Now if they could only 
vince a cold calculating investor that 
are not dreaming, and that their feet 
on earth, they could do a land office 
ness. However, here is where the rub 

nes in. They have set the value at a 

lar a share, that is its par value, and 

re is something like 3,000,000 shares 

ill in the company’s capital. An over- 

uation rather than under the mark, 

+h would give the stock the appear- 
of a bargain. The fact that the 
is listed on the Curb hardly injects 
value into it. There are many securi- 
on this market, hopes for which out- 
tanced actualities. So far the company 

no wells or oil production, but is a 

lopment project and as such it is 

er stretching the imagination to ask 
for its stock, when there are so many 
securities, already on an earning 


sis, and some of them paying dividends, 
it can be bought much under par value. 
his is the cold way of arriving at se- 
rity values. 


* 


Fennell in Bad Mood 

Financial Troubles Ahead 
the course of my perambulations 
ng the Getrich Plunderbund, I often 
ise one of its members into showing 
teeth. The more irritable ones are 
a pack of wolves when their carni- 
us hunt among the lambs is in- 
ipted. A case like this happened 
THe FrnanctaL Worip began to 
up the fantastic character of W. A. 
NeLL & Co. promotions. My criti- 
apparently caused a prospective vic- 
» make inquiries with the result that 
is wisely refrained from turning 
any of his money to them. But 
NELL was not going to let the busi- 
slip out of his hands if there was any 
possible to retain it. First, he must, 
thought, assail his critic, then 
e the air of a martyr and explain 
his propositions up to the present 
have failed to realize the expecta- 
he has held out for them. I am not 
rned with the slander he engaged 
attack Tue FINANcIAL Wortp for 
is to be anticipated from wolves, 
have no other means with which to 
But what amuses me the most is 
laim that his failure to comply with 
promises to make his clients rich by 
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By Iconoclast 


their investments through his firm is the 
same that has prevented great big indus- 
trials from prospering within the last 
year. How untruthful FeNNELL is can be 
confirmed by what he has said in cold 





MISTER [CONOCLAS1 


N the broad and diverse field 

of investments I have had 

numerous speculative oppor- 
tunities offered to me from time 
to time during the past thirty or 
more years. 


Consequently I have been bond- 
ed and = stocked, irrigated and 
drained, salted and cemented, coal- 
ed and oiled, gold mined, smelter- 
| ed and quarried, timbered, mo- 
tored, rubber tired, rubber and 
sugar plantationed, fruit farmed 
and moving pictured. 


Coincidently I have been syn- 
dicated, underwritten, consolidat- 
ed, debentured, prior liened, pre- 
ferred, high graded, ground floor- 
ed, gold-bricked, sand-bagged, 
foreclosed, flim flammed, four- 
flushed, receivered and_ good- 
thinged until I feel I am pretty 
well ironed out in the investment 
field. 


During this progressive ex- 
perience I have been vaccinated, 
inoculated, serumed, pocket stung 
and wallet shrunk until I believe 
I am now almost immune from 
the attacks of the get-rich-quick, 
high pressure, strong arm, stock 
salesmen who now infest this 
country. 

O. E. MINUTE. 

One every minute. 

Barnum said there is a sucker 


| born that fast. 


| Moral—Buy Standard Securities 
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print. He did not make any claims then 
that his propositions could be handicapped 
by any industrial depression and some 
of them were brought out while industry 
was in that state of turmoil, but that did 
not restrain him from making. state- 
ments to sell stock that were misleading 
and hence misrepresentations. He says 
of his enterprises that none of his propo- 
sitions ever was a failure. In the same 
mail we receive a letter from another 
subscriber enclosing a communication 
from a Cleveland attorney threatening 
court action if the balance of a_ stock 
subscription is not paid. According to 
this correspondence the company is bad- 
ly in need of money with which to meet 
wages, a symptom of impoverishment un- 
mistakably indicating that it will not take 
much passing of time to bring the news 
of financial difficulties to the deluded 
stockholders. But as for FENNELL finan- 
cial troubles can come and go like the 
ever running brook and he will go on 
floating securities as long as there is an 
available victim in sight. 


* * + 


An Irreparable Wreck 
Carpenter Digging for Gold 

A man must have an abiding faith in 
miracles to imagine it is possible to carry 
through any plan by which C. H. Un- 
VERZAGT’S mining scheme, THE LIGHTNING 
Creek Gortp Gravel, could be resurrected 
and something made of it. But Josepu 
L. CARPENTER, JR., of Wilmington, Del., 
harbors such a delusion. He despaireth 
not. If he only had a $100,000 he could, 
so he believes, do more in the way of 
real mining than UNverzaAct did in 25 
years and with $1,500,000 that he obtained 
from investors. For that matter a per- 
son with a hundred dollar bill could do 
it also for UNVERzAGT was never in busi- 
ness which would carry his mining opera- 
tions beyond digging into investors’ 
pockets. To think for one moment that 
LIGHTNING CREEK has any possibility of 
a mine is too harbor a phantasie. For as 
many years as THE FINANCIAL WorL! 
has been published this mining game has 
been a skin game, nothing else. Only one 
person has profited out of it; he is Un- 
VERZAGT, for whom his mining scheme was 
a constant meal ticket. The quicker it is 
wiped out of the memory of the unfor- 
tunate victims they will be better off men- 
tally. They should think of the proposi- 
tion as they would of a purse that a 
thief has stolen. They might be able to 
convict the pilferer but they can never 
expect to recover their money 
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The Situation 

Accused of Politics 
Tax Reforms 

HE manner in which the Congress is 

and_ killing 

changes in the country’s taxation 

system is calling 


Senators Regarding 


squabbling time over 


forth caustic criticism 
from leading Washington correspondents 


and political observers. 


Bankers and economists alike have made 
known in no uncertain terms that they do 
not find the delays conducive to a feeling 
that everything is being done to stimulate 
business revival. They assert that the pres- 
ent taxes are stifling effort, and that they 
must be changed quickly. Credit is given 
to Senator Smoot for the energy he is 
devoting in an effort to bring Congress to 
a realization of the importance of getting 


the decks entirely cleared for business 


activity. 
Outside of that little note of dissatis- 
faction, the skies seem to be clearing. 


Moving Toward Normal 
Price Changes in Near 
Likely to Be Slow 
throughout the 
slightly, or 


I 
leurther 


"THI 


to evidence little tendency to change. It 


Future 
tendency coun- 


is for prices to rise 


is believed by observers in this field that 
there is little likelihood that there will be 


any important price developments, gen- 
erally speaking, in the immediate future. 
Meanwhile, 


creases in production in the basic indus- 


there are noteworthy in- 


try. The pig-iron output in September 
showed a gain over that in the previous 
month and, by the way, the August in- 


crease was the first time one month ex- 


ceeded the preceding one, since 1920. 
There were 82 furnaces in blast in Oc- 
tober, as compared with only 70 in the 


preceding month. 

The statement of the Steel Corporation, 
reported September 30, showed the first 
monthly increase sitice July of last year 
It is asserted by authorities in the in- 
dustry that business is definitely better. 

In the copper industry, there is noted 
some improvement in the statistical posi- 
tion of the metal. Although prices have 
reduc- 
tion in visible supply brought about by 


been improved only slightly, the 
the curtailment in production by the mines 
has had good results. The same may be 
said of the situation in the petroleum in- 
dustry. 

Just at the present the oil industry is 
enjoying a rather brisk betterment in busi- 


7? 


4 mt 


The improvement does not seem to 
be forced or fictitious. It is rather curious, 
too, to note that the world output of oil 
for the vear promises to be well above 
The de- 
pression in the petroleum industry appears 
to have run its course. 


ness. 


even last year’s record volume. 


The stocks of .companies which refine 
and ship, as well as produce, should be 
benefited by the present statistical situa- 
tion in the industry. 


Look Far Enough Ahead 


Recent Developments in Money Market of 
Great Importance 


HE great trouble with most financial 
with the majority of 
investors, is that they do not look far 
enough ahead, and do not give close 
enough attention to important develop- 
ments which are 


observe rs, as 


indicative of what the 
best financial authorities anticipate. 


Just recently there was a reduction in 
the interest short-term Govern- 


ment certificates offered by the Treasury 


rate on 


to 4%4%, which was the lowest rate since 
1919. The present rate compares with 6% 
last year. 


So much for the indications of what it 
is believed is the outlook for next year’s 


money market. 


Another recent develop- 
ment of importance to investors was the 
marked gain in the reserve ratio of the 
Federal Reserve 
month of October. 


3ank system for the 


It is worthy of note that, although it 
is customary for interest rates to trend 
higher at this season, and for money to 
be rather scarce, the contrary is true now, 
which is indicative of an extraordinarily 
strong position point to 


which should 


higher bond prices. 


It is reasonable to expect that the win- 
ter will find the improvement in the 
still improved 
All in all, everything is being shaped for 


money situation further 
a revival in business in the spring, which 


should be accelerated by the cheapness 


and p'entitude of money. 


Automotive Trade Improves 


Signs That Pessimism Is Being Super- 
seceded by Optimisin 
LTHOUGH conditions in the auto- 
A 


motive industry are not such as to 
justify enthusiasm, there is evidence that 
prolonged pessimism gradually is giving 
way to conservative optimism. Rumors 
regarding better sales and increasing pro- 
duction have been heard frequently in the 


tion lower 





past few months. But it is only of late 
that there been anything 
tangible to support the reports. 

According to the October 31 issue of 
Commerce Reports actual facts back up 
current optimism. Indications in Aus- 
tralia point to a shortage of automobiles 
and South African sales are increasing 
substantially and the number of unsold 
cars are declining steadily. 


has really 


Commerce Reports goes on to say: 


“Mexico, which has been buying from 
the United States on an increasing scale 
while its sales to this country have de 
creased, has greatly improved as a mar- 
ket for automotive products. The United 
States shipped this year to Mexico 4,753 
passenger “ars, as against 1,955 in the 
corresponding period in 1920, and 1,073 
commercial cars, as against 690 last year 
for the same period.” 


Sugar Stocks Lower 
Hand to Mouth Buying and Price Cuts 
Reduced Supplies 

¥ is estimated that stocks of sugar at 

present are lower than they were last 
vear, and that hand-to-mouth buying and 
price-cutting have served to bring about 
the reduction of visible supply. It is 
stated by the companies that the refiners 
are all in an oversold position. Demand 
has made its appearance in rather large 
volume, with the result that there is not 
enough sugar in the country to meet it 


Last year, at this time, it was estimated 
that there were about a million tons of 
sugar in the country. 
is virtually exhausted. 


This vear the stock 


Reports from various centers as regards 
conditions in the different industries in- 
dicate that the day of large stocks of raw 
materials on hand is at an end. Liquide 
tion seems to have been pretty thorough. 
In large measure, also, costs have been 
This 
situation will mean much after the com- 
ing of the new year. But, for the pres- 
ent, it is unlikely to make for any large 
stimulation as there is an in- 
disposition to carry heavy inventories ovet 
the end of the year. There should be a 
brisk revival in buying, however, so soon 


adjusted to current selling levels. 


to trade, 


as the accounts 
justed. 


for 1921 have been ad- 


A contrasting situation prevails in the 
South. Wholesalers report that August, 
September and October were unusually 
good months, and that there was in that 
time a general improvement that left no 
line untouched. 
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Industrials 


American Hide & Leather— 


\ mid-week spurt in American Hide & 
eather followed the statement covering 
perations for the third quarter, which is 
ither illuminating evidence regarding the 
ange in the affairs of the company. The 
et profits for the three months’ period 
nding September 30 were $200,880 which 
mpares with a deficit of over one mil- 
and a quarter in the corresponding 
riod of last year. This turn about in 
affairs of the company quite naturally 
roduces a new feeling of confidence in 
stocks. 


American Tobacco— 


n the profit taking reaction in the fore 

of last week, among the stocks to 
il off rather substantially was American 
bacco. There was nothing in the move- 


ment to indicate any fundamental weak- 
ness, and the 


reaction was therefore 


ked upon as purely technical. 


American Woolen 


| 


(he strength that was developed in the 
vious week was continued in 
irket sessions, 
marked up 


recent 
American Woolen 
substantially on : 
d volume of trading. 
mance last 


when 
rather 
The initial per- 
week showed quotations 
her than had been made in two 
nths. The recovery was viewed by 
‘as purely technical, but there seem- 
to be reason for anticipating a still 
rther substantial gain in price. The 
pany is supposed to be operating its 
nts at about 90% of capacity. 


Burns Brothers— 


mtinued strength was noted in Burns 
thers common last week as a result 
the feeling in the Street that the ab- 
tion of William Farrell & Sons, by 
company will be favorable to Burns 
Official of the latter company stated 
stockholders will secure the benefit 
the 8 per cent. preferential and ac- 
mulated features of the new class A 
mon and in addition will share in the 
lining earnings equal with the new 
ss B common that it is proposed to is- 
to holders of Farrell & Sons com- 
The meeting for the radification of 
plan for the consolidation was post- 
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poned to December 1, for the completion 
of certain details and not because of any 
hitch in the negotiations. 


Corn Products-— 

There developed around mid-week last 
a spirited run-up in Corn Products, which 
made a new high price for the year. The 
company is said to be in very excellent 
financial position, and considering all of 
the conditions and circumstances with 
which it has had to contend this year, 
it is believed that the earnings statement 
for the full period will prove entirely 
satisfactory. 


Corn Products in the first nine 
months of this year accumulated a surplus 
after dividends of about $1,500,000. In 
view of the low price of sugar this is a 
remarkable showing and disproves the 
statement that the company could not 
earn its regular dividends because of the 
demoralization in the sugar market. The 
management is to be commended on the 
manner in which it prepared for the ces- 
sation of boom profits and 

through the period of adjustment. 


carried 


Dome Mines 


The performance of Dome Mines in 
September, according to advices from the 
company’s offices, were higher than for 
any one month so far. The mill has been 
working at upwards of 90% of capacity. 
By working at full capacity it is under- 
stood that there would be an indicated net 
profit of about 50% of gross income, or 
at the rate of between $1,250,000 and 
$1,500,000 a year. Dome Mines has been 
rated in recent months as one of the 


attractive low priced industrial issues 


‘which can be purchased to advantage for 


the long pull. 


United Retail— 

All of the Whelan stocks in the first 
half of last week were weak, and under 
heavy pressure. United Retail 
sold down to around 50 and 


stores 
Tobacco 
products also suffered a substantial reces- 
sion. In connection with the decline in 
Retail and other Whelan issues, it is in- 
teresting to recall the reoccurrence of the 
merger rumors United and 
This is a story that has a habit 
of putting in an appearance every so of- 
ten, much after the fashion in which the 
historical “deal on” and “deal off’ 
regarding Mercantile Marine contributed 
to the gayety of those on the Stock Ex- 


regarding 
Schulte. 


yarns 








These reviews written as of Friday immediately preceding date of this issue 


change a few years ago. When the rumor 
lapses into quietude the Street is in- 
formed that the deal is off. One does 
not feel inclined to dispute the fact that 
there has been a discussion of the merger 
proposition, but it seems that it would be 
best to reserve judgment until such time 
as a consolidation takes tangible 
form. 


more 


U. S. Food Products— 


Delay in signing the final papers in 
connection with the loan to U. S. Food 
Products of $5,000,000, which was recent- 
ly announced by, is ad- 
vanced as the explanation for recent 
weakness in the stock. It was expected 
that the loan would be completed and 
papers finally signed very shortly. 


local bankers, 


Wilson & Company 





The initial performance last week of 
Wilson & Company was a sharp slide 
backward, when the shares yielded to 
pressure under seiling from Chicago. The 
company some time ago passed the divi- 
dend on the common, and so far nothing 
has been said regarding the possibility of 
the preferred being abandoned, nor has 
there been any talk of new financing. The 
offerings of stock were absorbed by in- 
terests which are supposed to act for in- 
siders 


_ Oils 


Houston Oil 


It is not current earnings that are con- 
tributing to the strength of Houston Oil 
shares just now, but rather the fact that 
the company has large holdings which 
have considerable potentiality for produc- 
tion. Current earnings are not showing 
much more than $4 a share for the com- 
mon for the first nine months of the year, 
and this does not allow for depletion. 
One thing that facilitates the market ac- 
tion is the fact that there are only 250,000 
shares of common outstanding. The price 
has doubled compared with the low for 
the year. 


Mexican Petroleum- 
When the list 
itself after the 


steadied and 
initial 


righted 
demonstration of 
weakness in the fore part of the past 
week Mexican Petroleum continued to be 
under pressure at the hands of the bears. 
The movement was accelerated by a state- 
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ment credited to an authoritative person 
in which the oil situation in Mexico was 


presented in a very unfavorable light. 
Officials of the Mexican Petroleum Com- 
pany remained silent while the report was 
gaining in currency. The professional 
element in the Street is extremely bearish 
on Mexican Petroleum and quickly takes 
advantage of the slightest excuse for put- 
ting in its selling orders. 


Royal Dutch— 


In the fore part of last week there was 
considerable profit taking in oils, but 
Royal Dutch shares were an exception, 
and were run up to a new current high. 
At the same time there was current in 
the Street the report that official announce- 
ment of the American properties of the 
Royal Dutch Shell group and Union Oil 
of Delaware was to be expected in a 
few days. It was understood that share- 
holders of both companies would obtain 
stock in a new holding company, which is 
to be formed for the purpose of taking 
over the American estates of Royal Dutch 
and Union Oil, and it was further stated 
that Royal Dutch holders would get about 
75% of the stock of the new company. 


Union Oil— 

There has been some rather heavy sell- 
ing of latc of Union Oil for the short ac- 
count. It is believed that the pressure was 
the 
resistance was encountered and 


purely professional. On way down 
stubborn 
the price decline checked with  subse- 
quent partial recoveries. There is no in- 
formation at this writing regarding the 
proposed amalgamation of Union and 
Royal Dutch other than has already been 


reported. 


Motors 


Studebaker— 

There was heavy selling in Studebaker 
common in the fore part of last week, 
following the publication of the company’s 
statement for the third quarter and for 
the nine months ended September 30, in 
which it was shown that profits for the 
quarter were equal to $5.15 a share after 
preferred dividends, as compared with 
$6.83 a share in the preceding quarter. 
Profits for the nine months were equal 
to $15.21 a share on the common stock 
after preferred dividends, which was just 
a fraction below the amount reported for 
the corresponding period of the last year. 
The fact that the net profits for both 
periods were a gain on those of the cor- 
responding periods of last year, shows the 
company in rather good position when all 
conditions in the automobile industry are 
considered. 


Republic Motor— 


The price that has prevailed for the 
common stock of Republic Motor Truck 
Company for some time has stood as the 
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tangible evidence of the opinion of in- 
vestors* regarding the affairs of this cor- 
poration. When it was announced that 
the company was unable to meet the pay- 
ment on $500,000 in serial notes which 
fell due last week, there was no great 
surprise in the Street. The stock was 
sold down rather sharply. It was stated 
that a plan for the extension of the notes 
had been prepared and placed before 
trustees of the company for approval, and 
of note owners. The management in- 
sisted that business of the company was 
improving and that in all other respects 
than this maturity, the position is ex- 
cellent. 


Railroads 





Canadian Pacific— 


The earnings of Canadian Pacific for 
September, it is estimated, will cover divi- 
dends for this year. In the early months 
of 1921 net was inadequate, but it is be- 
lieved that a continuance of the trend 
shown in September will result in the 
whole dividend being earned with a sub- 
stantial surplus. The stock held well in 
the fore part of last week and at its cur- 
rent price of around 113 sems to be in an 
attractive position when full consideration 
is given te the earning performance. 


Chesapeake & Ohio— 

This publication has maintained a con- 
sistent attitude regarding the attractive- 
ness of Chesapeake & Ohio and at the time 
of the first meeting of directors, at which 
the dividend payment was deferred, an 
article was published by one of our con- 
tributing editors in which it was asserted 
that nothing in the earnings position of 
the company justified postponement of 
disbursement of the dividends. The state- 
ment of earnings recently published, based 
on the operations for the first nine 
months of this year, which does not take 
into account anything to be derived from 
the Government as a result of the guaran- 
teed period in 1920, shows that the com- 
pany should earn this year about $8 a 
share on this stock. In the period ending 
September 30 the company earned a full 
year’s charges so that the net for the 
closing quarter will be directly applicable 
to the stock. Conclusion of the action 
regarding the company’s claims for com- 
pensation, during the guaranty period, 
should increase the total net for this year 
to about $10 a share. In the light of 
such a fact, it does not seem that there 
should be any question as to the ability 
of C. & O. to meet its dividend payments, 
and the performance more than bears out 
the optimistic position taken in the ar- 
ticle referred to. 


Chicago & Eastern Illinois— 


September last was the best month of 
the year for Chicago & Eastern Illinois. 
The company has been reporting gains in 





net operations for some time, and amon 
the roads as a whole, has been con 
spicuous for the character of its up-ke 
during the year. In August and S 
tember the company earned at the annu 
rate of 100% on the market price of i: 
common stock, outstanding under the : 
organization plan, and now selling 
when-issued form on the curb. 


Colorado & Southern— 


A substantial gain was recorded aroun 
mid-week last for Colorado & Southe: 
common, which is a rather belated r 
sponse to a highly favorable operatin 
status to which attention has been draw: 
in these columns from time to time. Earn 
ings for this company show up very wel 
indeed in comparison with those for othe: 
railroads, and it is estimated that tl 
company is earning about 14 per cent. on 
the common stock at the present time. 
dividend could easily be paid on the junio: 
shares of Colorado & Southern, but th: 
management is ultra-conservative which 
perhaps accounts for the failure to ini 
tiate disbursements. That there is a pos 
sibility of the common coming into th 
dividend class before long is suggested 
by reference to the ownership of contr 
by Burlington, which might find it muc! 
to its advantage to have a contributio: 
from CX. 





Lackawanna 


With the gossip regarding possibl: 
meérger of independent steel companies 
going the rounds, it is not surprising that 
there should be some strength display: 
by the stock of Lackawanna, and _ that 
those who sold the shares short shou! 
take measures to recover their commit- 
ments and protect themselves. The fot 
part of last week showed Lackawanna i! 
rather strong position. 





Missouri Pacific— 


The net operating income for Missour 
Pacific was below that for August, but 
far exceeded the result of any 
month during the year. It may be said 
that in dropping below the precedin: 
month, the performance was not contrar 
to that of many other roads ‘and should 
not be interpreted as detrimental to th: 
company or its securities. The estimate 
surplus for the company for Septemb: 
was equivalent to $10 a share for the com 
mon stock after dividends for the pr 
ferred. The nine months’ net was slight! 
short of fixed charges for the perio 
owing to the unsatisfactory performan 
in the first seven months. But it is t 
be noted in this connection that Augus' 
and September net not only covered fixe: 
charge requirements for their respectiv: 
periods, but cut down a large part of t! 
deficit resulting from the first 
months. The closing months of the yea: 
should produce an income over and abov: 
fixed .charge requirements, and might 
leave a sufficient surplus for the preferred 
dividend. 
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Should I Buy Rail Stocks Now? 


Still Some Pessimistic Talk About the Outlook—Withdrawal of Strike Order 
Cleared Atmosphere— Some Favorable Factors 


tive of a New York daily news- 
paper stated in a special dispatch 
that “close students of railroad conditions 
believe that greater efficiency in operation 
and lower costs will have to come to en- 
able the carriers to make a profit at 


[ AST week, the western representa- 


lower rates with the present volume of 


business.” 


The writer has had occasion to respond 
to the anxious inquiry of a railroad stock- 
holder who was impressed by that one 
sentence to such an extent that he is con- 
templating the sale of his securities. 


“IT had about made up my mind to buy 
some more good looking common stocks 
add to my collection when I read that 


item,” said the investor. “Now I feel 
ke selling out what I have. What shall 
r 4.0% 


qo. 


UPTOWN STOCKS 


The first answer to the inquiry 
after this fashion: 


was a 
blanket one, 


The sound preferred stocks, or most 


them, of the railroads are selling en- 
tirely out of line with the prevailing or 
prospective price of capital, and there- 

re are a purchase. Some of the stocks 
in such a good statistical position that 
directors of the companies would be 
tified in raising the dividend disburse- 


ent rate now current. The recent ac- 
n of the bond market suggests an early 
levelopment of a favorable mature in 
tocks and, once speculative elements begin 
eir bidding, there are likely to be some 
emarkable for non- 


upturns in prices 


ividend paying common stocks. 


back to the statement which 
is been quoted from the dispatch of the 
wspaper correspondent, this writer an- 


Coming 


ered that the very statement itself 
roves that those to whom such fears 
ere attributed were not close students. 


luring the recent controversies between 
e railroad managements and the em- 
yes, statements were made 
was pointed out that thousands of re- 
ictions in freight rates had been ini- 
the railroads themselves. 


SHOWING EARNINGS 


But, notwithstanding these reductions 
and despite the depression in 
volume of traffic, the 

August were able to show 
et earnings equal to better than 5 per 
property value for the month. 
mon Pacific, as an example, showed an 


in which 


ited by 


rates, 
isiness and low 
ilroads in 


nt. on 


rease in the value of business for 
September in gross, with volume of. busi- 


ess only about 8 per cent. below that for 
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the same month last year. And the Sep- 
tember gross and net for this road were 
larger than for any month of the year. 
Surely that does not indicate an inability 











| Net Earnings 

AKING 100% to represent 

| the earning of the full | 
| monthly 


Railroad | 
| 


requirement at 6% on 
| property value for the year, the 
| figures below show the record 
| of different roads. For example, 
| Atchison in July earned 149%, 
which means that it earned the 
full proportionate requirement 


about one and one-half times. 


Jan. July Sept. 

rs. Fe. PA. 
Atchison ..... 1 149 

Pe Goasts..:... 31 22 3 

ee he: St Ree 98 84 


Co Mc& St P. 0 28 53 
we. ae Ee. QO 106 106 
C26. Gest. B.S 61 83 
Del. & Hud... 109 166 69 


Mo. Pac: ....° 29 43 90 
IN, Gees... 2D 86 83 
ai. oe We... B28 1Z3 138 
wn Pace. ...:. 4 67 107 














to make a profit 
of business.” 


“on the present volume 


Another indication that the difficulty 
is not apparent in any more marked meas- 
ure than it is reasonable to expect it to 
be, 1s to be gained from examination of 
the results as shown for several railroads 
in the table herewith. 


ACCUMULATION TIME 


Were one willing to attribute ulterior 
motives without being possessed of proof, 
one might suggest that the effort to pro- 
duce a pessimistic feeling about the rail- 
road stocks is part of an effort to pre- 
cipitate the stocks that those 
who really know conditions for what they 


selling of 


are may accumulate them at low prices. 


Satisfied with the showing as revealed 
in the table accompanying this article, the 
writer unhesitatingly recommends the pur- 
chase of railroad stocks and bonds around 
levels. He most certainly does 
not recommend the sale of 


present 
stocks or 
bonds. 

In the early part of this year, the pres- 
ent writer strongly advised the purchase 


of low-priced railroad bonds. That posi- 
tion has been justified by the fact that 
the quoted prices of the issues recom- 
mended today are several points higher. 
We continue to recommend their pur- 
chase. 


The purchase of railroad stocks among 
the preferred issues seems justified by 
reason of the expectation that, in any 
general market advance, there is a pos- 
sibility that the shares will have a much 
greater advance than the bonds. And the 
fact that the quoted prices of today for 
most of the preferred rails are out of line 
with the prevailing price of capital, com- 
mends their purchase more strongly. 


MEETING REQUIREMENTS 
With reference to the fact that some of 
the roads do not show the full monthly 
proportion of the 6 per cent. 
cent. on property 


or 5% per 
value earned it is im- 
portant to bear in mind that it is not 
essential that a road shall earn the full 
in order that the stocks shall 
show 


six per cent. 


be able to dividends earned, pro- 
vided the bonded debt does not consume 
the greater part of 6 per cent. on property 


value. 


For example, in the first nine months 
Rock Island earned but 85 


of the 5% 


of this year 


per cent. per cent. on property 


valuation for the period. Nevertheless 


that was sufficient to show fixed charges 
provided for, preferred dividends earned, 
and a balance of $600,000 left for the com- 
mon stock. And there remains the show- 
ing for the three best months of Rock 
Island’s year. 


PAYING DIVIDENDS 
Among the dividend paying preferred 
and capital stocks to be in 
very favorable position are Atchison, New 
York Central, Chesapeake & Ohio, Rock 
Island preferreds, Colorado & Southern 
first preferred, Union Pacific. 


which seem 


There 
railroads 


are several common stocks of the 

that are not dividends 
but which are selling at prices that should 
be attractive. It is safe to say that once 
a real upward movement in the market 
does get under way, these stocks are likely 
to show a far greater profit per share 
than are some of the higher-priced divi- 
dend payers. 


paying 


Among the latter class of stocks I would 
recommend would be: Rock Island, Colo- 
rado & Southern, Baltimore & Ohio. St. 
Paul preferred at its present price, even 
though earnings this year may not have 
been satisfactory, is cheap, as is Missouri 
Pacific preferred. 
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By THE OBSERVER 


Investors will find a special interest 
in the next number of THE Finan- 
c1iAL Wortp. A considerable sec- 
tion of it will be devoted to edi- 
torial discussion of such salient fea- 
tures of the recent convention of the INVESTMENT 
BANKERS’ ASSOCIATION as directly concern their own 
Such important papers and addresses as 
were listened to by the assembled bankers at New 
Orleans will be viewed through the eyes of an in- 
vestor, and not as they might be considered by the 
bankers. 
association it has been THE FINANCIAL WoRLD’S cus- 


Our 
Next 
Issue 


welfare. 


Each year since the organization of this 


tom to treat in this form the annual conference at 
which the bankers thresh out their important prob- 
lems. 


To our contemporaries we leave the work of report- 
ing the convention in detail, a task we consider rather 
superfluous since each member through the official 
bulletin of the association is kept fully informed of 
all the proceedings, discussions and addresses. It is to 
the other half of the constantly growing investment 
banking family, the millions of investors, the ultimate 
market of the securities of the investment bankers, 
that the coming number is addressed. This is the 
more pleasant and useful task for they are our mas- 
ters, and in their service Tne Frinancrtat. Wortp its 
published. 

Ten or hence the 


twenty years 


Soviets world will consider the experiment 
on Their 
Knees 


made in Russia to establish a Gov- 
ernment on the theory of equality 
in wealth, without a similar equality 
of effort in acquiring it, as not worth the suffering it 
entailed. Politico-economic dreamers never had op- 
portunity favor them on such an unrestrained scale as 
they have had under the benevolent scheme planned by 
They had a fertile soil to 
for Russia, under a decadent bureaucracy, 


LENINE and Trotsky. 
work in, 
was ripe for any grand scheme which Socialism in 
theory has for centuries been able to dangle before the 


eves of the struggling masses. 


ILENINE already has confessed Sovietism a failure in 
practice. Now word comes out of Russia from the 
powers that rule there of a willingness on the part of 
the existing Government to treat with the other nations 
Bluntly, 
LENINE and Trotsky are willing to negotiate with 
Capital in order to preserve themselves. 


on the basis of meeting Russia’s obligations. 


They are pre- 
pared to admit that in the scheme of civilization men 
who save and create capital, or, say it in another way, 
surpluses of wealth, have just as important a place as 
any other class of men. 


Thus has the actual test shown that Marxism leads 
eventually to complete disorganization. There must 
be weaved into human life initiative, and ambition, the 
two great elements in Human Nature, that diffuse the 
blood of progress. No set of men can force the doers 
to great accomplishments if there is no reward: for the 
midnight oil they burn, or for their self-denials. 

All this LENINE has discovered, and he now is 
anxious to retrace his steps. But the difficulty that 
faces him is that the world will look upon him as a 
failure, and with failure it is unprepared to negotiate 
since in Russia there must be great men whose stability 
of character and solidity of thought is assurance of 
success for any plan for her rebuilding so that she 
once more may take her place in the councils of the 
Nations. 

General Sherman did not exag- 
Some gerate when he opined that War 
Big was Hell. 
Bill 


Not being a financier his 
conclusion only partially covered 
what emphasized form of evil it 
War not only is Hell, but also is the embodi- 
ment of bankruptcy if not checked in its ravages in 
time. 


was. 


In this latter respect consider what the last war has 
cost the world for the four years it was permitted to 
involve civilization in its furious conflagration. Thanks 
to a studious statistician of the NATIONAL City BANK 
the amount of its total bill is now available. In all it 
amounts to the stupendous total of $383,000,000,000. 
This is the world’s debt today. In 1913, the year pre- 
vious to the World War, the debts of the combined 
Governments were insignificant by comparison. 


then only added up to $43,000,000,000. 


Weighted down with such a depressing burden it 
may be readily understood why it is that international 
trade is in the doldrums, and why all over the world a 
silent prayer is being offered for some surcease from 
the extreme hardships imposed ‘by excessive taxation. 
To ease this insufferable condition is the momentous 
task that confronts the representatives of the Allies in 
the disarmament conference soon to convene at Wash- 
ington. When these men meet they will face a situa- 
tion big with opportunity for statesmanship that will 
rank them high in the scroll of fame if they can 
measure up to it in ability. 


They 


Out of this conference can emerge an international 


Alexander Hamilton, a genuis who can devise a credit 
structure that will succeed in amortizing this huge war 
debt so that it will not be felt but borne with ease by 
the coming generations. At least this statistical picture 
of how deep the world is in pawn carries the assurance 
that it could not stand another devastating conflict. 











It is true the threatened railroad 


Timid strike has been halted, but upon a 
Labor concession that can be considered a 
Board technical victory for the unions. 


The Labor Board simply has asked 
the men not to lay down their tools, or leave their 
jobs, promising not to consider any reduction in wages 
until it has time available to listen to their claims. 

While the country has been spared a strike, it has 
been without any assurance that, when the Board gets 
around to it, the Union men will abide by its decisions. 
\ny postponement of the question of wages of rail- 
road men results in putting off the more urgent prob- 
lem of getting the cost of living on that normal basis 
so much needed to fire up the boilers of business. 

Public opinion has run so strongly against a rail- 
road strike that the railroads and the country were 
prepared to see a fight to a finish. Even in labor cir- 
cles, where it has been common knowledge that rail- 
road workers were receiving compensation much out 
of line to what was being paid in other work, just as 
important, the railroad unions have not met with much 
sympathy. No one was more aware of this situation 
than were the Union heads, and deep down in their 
hearts there was no desire to have their threats called. 
No body of men welcomed more eagerly the oppor- 
tunity that the Labor Board extended to extricate 
themselves from their uncomfortable position. 

The victory apparently is with the Unions, due en- 
tirely to the temporizing policy of the Labor Board. 


’ 


Are the Mexican oil fields near ex- 


Betwixt haustion? So far as the public is 
and concerned it is up in the air about 


Between it—not knowing what to believe, or 

who to trust, so confusing are 

the statements published on this question. Last week 

a Mexican Government official, and an officer in one 

of the larger oil companies whose operations in these 

helds have turned out disastrous, shocked Wall Street 
with their pessimistic views about the future. 

Their bearish interviews were quickly countered by 
the president of The Mexican Petroleum Co., but his 
assurances that the critics of Mexico’s oil fields did 
not know what they were talking about could not stay 
the weakness that developed in his corporation’s se- 
curities. If the people have lost faith they are not to 
be blamed. Only a few weeks previous Mexican 
Petroleum issued an earnings statement that, on the 
face of it, indicated there still was plenty of money to 
be earned from Mexican oil. It should have recreated 
confidence and driven the bears to cover. But it failed 
to do so for the stock is as weak now as it has been 
(or some time. 

Strange, too, that it should act so nervously. A com- 
any that presumably has so little stock outstanding is 

1 an ideal position to punish its maligners, if in truth 

there are such. Yet such retribution has not over- 
taken them. They seem so far to have the advantage 

the controversy. As for the public, it has arrived 
it the state of mind of believing where there is so 
much smoke there must be some fire. For their sus- 


picion they are not to be blamed, so badly has the 
market in this stock been handled. 


At first glance the report of the 

Fat Comptroller of Currency of the ag- 

Not gregate resources of our national 

Muscle banks for the last fiscal year ap- 

pears more discouraging than it 

really is. According to his figures there has been a 

reduction of $3,390,269,000 in resources, which on 

June 30 were over $49,000,000,000. But it was less 

than five per cent. in all. Basicly this can be construed 

as a sign of strength when it is measured by the per- 

centage of reduction in all other important lines of 
industry as a result of the drastic deflation. 


Again this drop in bank resources cannot be said 
to represent any loss of cash. It has been due largely 
to the rule in our control of the national banks of 
marking down assets to their market appraisal, and, 
in case of securities, we only need review the decline 
in the securities markets during the past twelve 
months to satisfy ourselves to what extent this shrink- 
age is reflected in such holdings by our banks. What 
is true in this field also holds true in commodities rep- 
resented considerably in bank loans. But such values 
will come back, so that it may safely be assumed that 
our national banks have not lost much in real sub- 
stance. What drop is shown by them comes from get- 
ting rid of superfluous flesh. 


Much ado about a small matter is 

Worthv made by JOHN SKELTON WILLIAMS 

His 7 when he attacks the salaries paid to 

Hire executives of the Federal Reserve 

Bank of New York as excessive. 

Still his criticism seems to be taken seriously by the 

Chairman and some of the Governors of the bank, for 

they have entered into a lengthy explanation in the 
defense of the compensation. 


They attach more importance to the matter than 
does the public of which the Federal Reserve Bank 
is but the servant. Taken altogether with the grave 
responsibility that goes with the management of so 
important an institution, whose business runs into the 
billions annually and where transactions often run 
into the sum of a billion, the compensation paid to em- 
ployees and executives is extremely modest. 

There is just as much reason why Government em- 
ployees who assume great responsibility should be de- 
cently paid as they are by private enterprise. But in 
this respect the Government is often parsimonious, 
and men of emiment mental attainment are very much 
underpaid. That they remain at their post when their 
services could command triple and sometimes quad- 
ruple fees is but a tribute to their civic patriotism. 

Measured by the average pay in other lines of pro- 
fessional work, the Federal Reserve Bank’s emploves’ 
compensation is extremely modest. Per capita the 
annual payment per employee is a little over $1,400 a 
year. A switchman on a railroad or a carpenter re- 
ceives more and he is not compelled to burn up his 
nervous energy. 
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Alfred H. Smith 


(Concluded from page 714) 


inhibitions, and working conditions should 
be wiped out. He thinks the railroads 
should be told to go out with a fair 
chance, and made to sink or swim. 


“The carriers are the arteries of our 
life,” he avers. “They make for civiliza- 
tion, for growth of communities, for com- 
forts and for the wealth of our people. 
We must have them. If this is so, then 
we should see to it that they are good 
servants, well equipped with facilities and 
tools, and properly conducted and operat- 
ed. 


NEEDED EXPANSION 


“We will be wise if we see to it that 
the great transportation machine of this 
country is expanded and kept in good con- 
dition and well manned. Laws must be 
changed and a broad grasp of what the 
machine is and requires must be acquired 
by our law makers.” 


Regarding. the talk in some quarters of 
the necessity for more concentration—for 
consolidations and the reduction, in large 
measure, of competitive conditions as they 
-Mr. SMITH react 
kindly. He that competition is 
something which the nature of the coun- 


now exist does not 


insists 


try and its people demand. The principle 
is part of national spirit of inde- 
He does not believe in foolish 
and extravagant competition but one that 
will tend to develop adequate 


our 


pendence. 


facilities 


and a spirit of accommodation toward 


the public. 
JOB CLASSIFICATION 
An interesting sidelight upon conditions 
which Mr. SMITH the public 
should know about and think about, is 


believes 








Our 
November List 


of investment sugges- 
tions contains over 150 
issues of high-grade 
bonds carefully select- 
ed to meet the indi- 
vidual requirements of 
conservative investors 
and institutions. 


Yielding 4.50°7 
to over 8.00°; 


Ask for Circular S-11 
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TDOOUNOQAUUTONUDAOEORUUTOOOUOITOCYAUIOOEOTOLUGLEONTOOGAAAGUEH 


mT 


IUENIUENTITUAAATE NTE 


AUAUUAULEOULUALYOCGUUASEOGLA CECE ARTA 


found in part of his testimony in Wash- 
ington recently before the Interstate Com- 
merce Committee of the Senate. The 
witness told of a rivet heater in the em- 
ploy of his company who in 1917 received 
1& cents an hour and who, by the simple 
process of reclassification under the Rail- 
Labor Board became a_ boiler- 
maker’s helper at 49 cents an hour. 


“Now, the committee,” 
said the witness, “it is fair to say that 
a rivet maker is a boilermaker’s helper 


way 


gentlemen of 


because he is going to give the boiler- 
maker rivets to drive into his sheets.” 
“What, from the standpoint of the ef- 
ficiency of your plant, was gained by this 
reclassification?” inquired a Senator. 
To which Mr. SmirH replied: “Nothing 
whatever. All the men Wanted was 
You might just as well have 
given him the money and called him by 
the same designation. It would not have 
made any difference to him, just so that 


money. 


he got the increased pay.” 


EXPERIENCED HEAD 
Forty years in railroading has taught 
Mr. Situ to appreciate all sides of the 
railroad problem. He is not wedded to 
the manager’s side because he has been 
He has been one 
of the rank and file and can see the human 


a manager all his life. 
side of railroad operation. He impresses 
one with the sense of justice and equity 
that is When 
ficials come to him to report, they know 
that they had better be able to tell a 
straight story, and be well posted. 


“We reached the time when we 
must take more heed to our fellows,” 
he said to me in a moment of thinking 
out loud on a mixture of economics and 
philosophy. “It is important that justice 
and equity prevail. It will require much 
teaching, and we must obtain confidence 
La- 


each 


part of him. lesser of- 


have 


between the teacher and the pupil. 
bor and capital 
other better. 
tween them. 


must understand 
Confidence must exist be- 
The common belief is. that 


labor works for capital. 


“Did it ever occur to you that that in 


itself is an error? Capital is a burden 
without labor. Railroads are built by 
capital. They are conducted and kept 


alive and potential by labor. Without la- 
bor they would rot and decay and capi- 
tal would disappear. 


said that labor is 
worthy of its hire, and the same may be 
capital. It, when invested, is 
worthy its hire also.” 


GOOD LEADER 


Mr. Situ does not talk a great deal 
about the necessity for capital and labor 
understanding each other. He has ideas 
on the subject that are the natural fathers 


“It has been well 


said of 





of his acts as the director of the labor: 
of thousands. A man who knows mor 
about the inside workings of the forces i: 
the railroad world tells me that tl 
PresIpENT of NEw York CENTRAL h,; 
been particularly successful in tl! 
handling of his working forces in the en 
ploy of his company. He is democrati 
and popular with practical railroad men 
The latter type have the greatest respect 
for a master of their profession. And 
when the master retains his democrac 
and when he can maintain the relation- 
ship of Bill and John without detriment 
to his position and prestige as “boss’ 
their respect becomes something that 
vital and real. The manner in which th 
New York CENTRAL has developed ef 
ficiency speaks well for the spirit, th: 
esprit de corp, that obtains. 





BROAD REPUTATION 


Mr. SMITH is very outspoken in hi 
opinions on centralization as applied t 
wages and labor conditions, as well as 
over-centralization in respect to regula- 
tions of the operation of the carriers. 


His capacities are not recognized sole]; 
at home either. It is to his credit that 
he was chairman of the High Commis- 
sion which was created by the Canadia: 
Government to evolve a plan for the s 
lution of the difficulties of the Dominio: 
regarding transportation. He was the on! 
American member of the Canadian Was 
Board under whose direction the opera 
tions of the Canadian railroads were « 
ordinated during the period of hostilit! 


—_—0)0—-—-- 


Midvale Steel Showing 

Another surprise was dealt out to 
followers of the independent steels by t] 
publication of the quarterly statement 
Midvale, which made a 
good showing and a much better one t! 
that of Republic or Lackawanna. Maid 
vale pays no dividends. There was a ¢ 
ficit after depreciation charges which, |! 
the way were very liberal, for the quarte! 
of $1,249,106 for Republic and the d 
preciation charges were considerably 


comparativ< 


excess of those reported by that compan 
—_Q-——_ 
Dispel Differences 

A leading banker said to a representat! 
of this magazine that it is essential that 
and political exped 
encies be set aside and that the entire coun 
try get down to working in unison to a: 
sist the economic forces that are operatin: 
to restore normal conditions and norma 


prosperity. 


group differences 


The country is getting nearer that basis. 
which is the encouraging sign of the tim 
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Market and 


ALITY 


HE past week has been one of 
marked activity in the municipal 
bond market. Many new offerings 

of both size and importance made their 


ippearance but the volume in no way af- 
fected prices adversely. 


SWTTATTHTSH SLSUT SRLS HA PRR 






A criterion of the absorbing power of 
investors and a measurement in a way of 
the volume of capital seeking employment 
which exist at the present time are found 
in the fact that subscriptions for the re- 
cent United States Treasury offering of 











INVESTMENT SUGGESTIONS 


Long Term 
Issue Yield 
Wilmington Harbor 5s, 1947-49*. 5.00% 
City of Detroit 5s, 1944-50*...... 5.00 
City of Cleveland 5%s, 1949*.... 5.05 
Newport News 5%4s, 1951........ 5.25 
Lorain School 6s, 1944.......... 5.25 
Short Term 
City of Lansing 5s, 1926*....... 5.35 
City of Detroit 6s, 1923*........ 5.50 
State of No. Carolina 5.95% 
of ee re 5.50 
Euclid, Qinio, Gs, 1926. <<... 2... 6.00 
Hickory, S.C... (GS, IG68 eo. ocises 6.25 





*Legal investment in New York. 








114% and 414% certificates of indebted- 
ness totalled over $600,000,000, while the 
mount offered was about $200,000,000. 
The high gold reserve and the consequent 
lowering of the Federal Reserve redis- 
ount rates mark a materially improved 
credit situation and indicates that easy 
here to stay. The 
Treasury certificates bore less than 5% in- 
terest for the first time in aboyt one and 
ne-half years. 


money rates are 


Che largest offering during the current 

week was that of the City of Philadelphia, 
totalling $12,659,000. It is reported that 
ll of the $8,804,000 of the 51%4% twenty- 
ftv-year bonds have been sold, which 
omprised the greater part of the issue, 
ind only a small amount of the fifteen- 
ear 514s, which comprised the remainder 
of the issue, are unsubscribed for. 


The Province of Nova Scotia was in the 
\merican money market for accommoda- 
tions amounting to $1,800,000. The 
Province of British Columbia has also 
isked for bids for a $2,000,000 issue al- 
though the bonds are not to be sold at 
nce, it is thought. 


The British Government during the 
week paid off about $52,000,000 of bonds 
due at this time and contracted for in 
1916. The total issue amounted to $150,- 
(100,000, but has been retired from time to 
time, about $40,000,000 worth being re- 
purchased during the summer. 

It is expected that a considerable 
volume of new bond issues will be au- 


thorized throughout the country at the 
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The Municipal Bond 


Suge 


coming general elections on November 8. 
Many of these authorized issues, however, 
will not be sold in the immediate future. 


estions : 





Some important issues of recent date 
were: 


City of Philadelphia 5%s, due serially 
in 1936 and 1971, the latter optional after 
1941. Amount $12,659,000. Legal invest- 
ment in New York, Pennsylvania, New 
Jersey and all New England States. 
Price to yield about 4.80% for earlier 
maturity and 4.88% for longer maturity. 


State of California 534s, due serially 
from 1938 to 1942. Amount $5,000,000. 
Legal investment for savings banks and 
trust funds in New York, Massachusetts, 
Connecticut and elsewhere. 


State of Illinois 4s, due serially from 
1926 to 1935. Amount $5,000,000. These 
bonds constitute the only funded debt of 
the State except $17,500 matured bonds 
which have never been presented for pay- 
ment. Legal investment in New York. 
Prices to yield from 4.80% to 4.60%. 


County of Dallas, Texas, 5%s, due 
serially from 1922 to 1951. Amount 
$2,700,000. Prices to yield from 5.75% 
to 5.50%. 

Government of the Province of Nov 
Scotia 6s, due November 1, 1936. Amount 
$1,800,000. Principal and interest payable 
in United States gold Price 100 
and interest to yield 6%. 


coin. 


City of Los Angeles 5%s, due serially 
from 1922 to 1961. Amount $1,600,000. 
Legal investment for savings banks and 
trust funds in New York, Massachusetts 
and Connecticut. Prices to yield from 
5.40% to 5.10%. 

City of Winston-Salem 54s, due serial- 
ly from 1922 to 1962. Amount $1,370,000. 
Prices to yield from 5.70% to 5.35%. 


State of Oregon 5\%4s, due serially from 
1927 to 1946. Amount $1,500,000. Legal 
investment for savings banks and trust 
funds in New York, Massachusetts, Con- 
necticut and elsewhere. 
from 5.25% to 4.84%. 


City of Des Moines 5%s, due serially 
from 1926 to 1940. Amount $561,000. Le- 
gal investment for savings banks and 
trust funds in New York, Massachusetts 
and Connecticut. Prices to yield from 
5.25% to 5.10%. 

—o——_- 

Anaconda Develops Strength 

Strength developed on rather heavy pur- 
chasing of Anaconda, around mid-week 
last when the coppers were taken in hand 
and advanced for fairly substantial gains. 
At the same time advantage was taken 
of the recent reports suggesting the pos- 
sibility of a merger between Anaconda 
and other copper producers. 


Prices to yield 











Utah-Idaho 
Sugar Co. 


First Mortgage 7% 
Bonds Due 
July 1, 1923 


One of the largest and 
most successful beet sugar 
producers in the United 
States. These bonds are a 
closed first mortgage on fif- 
teen plants. Average net 
earnings for past five years 
over five times annual inter- 
est requirements. 


Price to Yield 
About 8.50% 


Letter F-36 giving full 
information sent on request. 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bldg. 
New York 


Tel. Rector 6770 


























HE investor of today has a 
i wider range of bonds to 

choose from than ever be- 
fore. 


The safest of these is the 
Municipal Bond 


United States issues yielding 


5%, to 614% 


Canadian issues yielding 


7% to 814% 


Offerings upon request 
for Circular FW. 








WADDELL 


Ground Floor, Singer Building 
89 Liberty Street New York | 




















Mundas, 
Rogers & 
Stackpole 


MEMBERS 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 


25 Broad Street 
New York City 
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NEW ISSUE—Authorized by U. S. Interstate Commeice Commission 


$1,500,000 


Alaska Anthracite Rail Road Co. 


First Mortgage 6% Twenty Year Sinking Fund Gold Bonds 


Dated January 1, 1921 Due January 1, 1941 


Interest payable semi-annually January 1 and July 1, without deduction of 
present Normal Federal Income Tax. Coupon Bonds in denomination of 
$1,000, principal registerable. Redeemable after five years at 105 and interest. 


THE NATIONAL PARK BANK OF NEW YORK, TRUSTEE 


The following information is based on the application for authority to issue 
these Bonds, made to and approved by the Interstate Commerce Commission: 


HISTORY AND BUSINESS: Organized April, 1916, under the laws of the State of 
Washington, to construct and operate a railroad from Controller Bay, Alaska, to the 
Bering River Coal Field. Twenty-two miles now in operation. The Bering River Field 
contains the highest grade steaming, heating and coking coal on the Pacific Coast and 
is the only practical source of supply to meet an insistent and constantly growing 
demand. The field has been developed and shipments of from 900 to 1,000 tons should 
be made as soon as docks, bunkers and connecting lines of the railroad are completed. 


PROPERTY: The company owns rights of way, terminal and station tracts granted by 
the United States Government from tidewater on Controller Bay to various parts of 
the coal field, in addition to rolling stock, construction equipment and facilities for opera- 
tion and extension of the twenty-two miles completed. 


CLIMATE: Climatic conditions in the region through which this railroad operates are 
temperate, due to the proximity of the Japan current. The mean average temperature 
is higher than that of Washington, D. C., the range being from zero to 70 degrees F. 


SECURITY: These bonds are a direct obligation secured by first mortgage on all pres- 
ent properties and future extensions acquired or constructed from the proceeds of this 
issue. Net tangible assets, $2,604,268—over one million dollars in excess of this bond 
issue, which is the only funded debt of the company. 


SINKING FUND: On and after January 1, 1926, the company will deposit with the 
trustee 25% of net earnings for purpose of redeeming the bonds by lot at 105 and 
interest. 


EARNINGS: 20-year contracts assure net earnings of $270,000 a year, or three times 
the total interest charges on this issue. Mining companies now in operation should pro- 
duce at least 900,000 tons a year. Assuming but 600,000 tons are carried by the railroad 
at the unusually low rate of $1.75 a ton, net earnings after operating expenses and 
maintenance will be about $764,000—more than eight times the bond interest require- 
ments. No taxes are assessable against the company’s properties as the mileage tax 
against Alaskan railroads has been repealed by the Government. 


PURPOSE OF ISSUE: For completion of extensions and branches to developing 
coal properties, for current indebtedness, for deep water terminals and bunkers and 
for additional rolling stock. 


MANAGEMENT: Field management is in the hands of competent engineers, expe- 
rienced in Alaskan railroad construction; business and financial administration is under 
the direction of aggressive and successful executives. 


{ll legal matters have been examined and approved by the Interstate Commerce Commission. 


Comprehensive circular FW describing railroad and coal properties, 
and furnishing map of district, sent on request 


Price: 85 and interest to yield 714% 


Subscriptions recetved by 


Douglas Fenwick & Co. Davis & Bayliss 
34 Wall Street, New York 60 Broadway, New York 


The above information, while not guaranteed, has been obtained from sources we 
believe to be accurate and upon which we relied in the purchase of these bonds. 








The Financial World 
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Passing Events Highly Important 


to add to the contributions to history of markets and finance. The reduction 


| AST week came to a close with a flourish, with events of highest importance 


of one-half of one per cent in the rediscount rates of the principal Federal 
reserve districts, to a level of 414% for the New York Bank was of first importance. 


Thursday, the day on which the announcement was made, there was considerable 
buoyancy in the stock market as a reflection of the action of the reserve banks. The 
conviction was general that there is a belief on the part of the banking leaders that 
every contribution that is wise should be made to the effort to give an impetus to the 


revival of business. 


Of second import was the reduction from 51%4% to 5% in the rediscount rate by the 
Bank of England. This was history-making. It is almost unprecedented for this 


season of the year. 


\nother feature, which did not escape 
he notice of careful observers, was the 
trength of the bond market. Here was 
spiration that caused traders to express 
the belief that stock prices are due be- 
re long for a spirited rise. 


The railroad stocks did not go far, al- 
ugh there was some good buying. It 
only natural, however, that the gains 
n prices should be narrow in the absence 
; active competitive bidding for stocks. 
Until this appears there is little hope that 
ere will be any great display of mo- 


ility. 


Industrial stocks in the past two weeks 
have been giving a much better account 
of themselves. The liquidation in goods 
the country over is near the end. Buy- 
ng of industrial stocks has not been a 
particularly favorite pastime for many 
weeks. Conditions seemed to be against 

But there is creeping in an evidence 
hat a more constructive position is being 
taken. Careful and authoritative com- 

entators assert that if there is a rise of 
ny consequence in January, the indus- 
trial stocks, the good ones, will be in the 
refront 


The recent threat of a railroad strike, 
the discussions which were reported in the 
press until the strike orders finally were 
recalled, and the subsequent statements by 
would-be “doctors” all provide amusement 
for one who cares for retrospective exam- 
ination. 


About the most curious, and therefore 
misleading of the comments pro and con 
is that which seeks to bring discredit upon 
the capitalization of the railroads and upon 
he principle that investment value shall 
e the basis of rate making and fixing of 
profits. 
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It was Representative Sims who first 
raised the query as to whether or not mar- 
ket value should be the basis for rate 
making. In this connection, the economist 
of one of the leading banks, remarks that 
a concrete example would be interesting. 
He cites the preferred stock of St. Paul, 
sold to the public several years ago at par 
of $100, upon which dividends have been 
suspended, and which now is selling in the 
open market for around $40 a share. It 
is obvious that the use of such a value 
would be preposterous as a basis for rate- 
making. 


The bank economist very aptly opines 
that those who advocate such a thing are 
impatient. If they wait a little longer, and 
dividends continue to be suspended, the 
stock might decline to $20. 


But investors who allow themselves to 
be influenced by such obviously senseless 
suggestions and criticisms deserve to wake 
up some day and find good railroad se- 
curtities netting the other fellows a hand- 
some profit. And they will do so. 


rs 


Fewer Idle Cars 


The idle freight-car situation was fur- 
ther relieved in the week ended October 
23, when the total of such cars showed a 
decrease of 21,973 compared with the 
week previous. This is indicated by re- 
ports received by the car service division 
of the American Railway Association, 
which places the number of idle cars on 
the date mentioned at 294,404, and attri- 
butes the reduction almost entirely to an 
increased demand for coal cars. Of the 
total number idle 99,971 were serviceable, 
the balance being in need of repair. 
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Free from the 
Federal Income Tax 


$25,000 


Darlington, S. C. 
Refunding 6s 


Due April 1, 1941 


Darlington is a fine county seat 
town, in one of the best sections 
of South Carolina, with ample 
railroad and banking facilities. 


It is in good financial condition, 
with a population close to 5,000. 


Price 100 and Interest, 
Yielding 6% 


Spitzer, Rorick 
& Company 


Established 1871 
Equitable Building, New York 
Toledo Chicago 




















T 
Listed & Unlisted 
Bonds & Stocks 


in all important 
American 
Canadian 


European 
Markets 


Private wires to 
principal cities. 


A. A. Housman & Co. 


New York Stock Exch. 

New York Cotton Exch. 

New Orleans Cotton Exch. 

N. Y. Coffee & Sugar Exch. 
New York Produce Exch. 
Chicago Board of Trade 
Associate Members of 
Liverpool Cotton Ase’n. 

20 Broad Street, New York 
Telephone: Rector 4240 
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Paper Mills 


We deal extensively in the 
notes and First Mortgage bonds 
of leading newsprint paper 
mills, offering only those which 
we have investigated and pur- 
chased with our own funds. 


Prices to yield 7% to 8% 
Circulars 10-X and 12-X 


Peabody, 
Houghteling & Co. 


1¢ 8. LaSalle St. 366 Madison Ave. 
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Market Continues Strong 
T HE bond market in the past week was very strong with some industrial issues 


and some railroad obligations selling very high. 


Old line industrial 4 and 5 


per cent. bonds were especially strong and were up 5 to 10 points from the low 


of the year. 


The strength in the bond list has considerable important bearing on the stock 


market. 


It is noticed in review of past history that stocks invariably have gone for- 


ward together with investment securities, and of late there has been an ever-increasing 


demand for the latter. 


Liberty Loans were inclined to be rather soft, with an excep- 


ion in the case of Hudson & Manhattan issues. 


In reviewing the corporate financing during the month of October, it is to be 
remarked that it was extremely light, reflecting a lessening demand for capital in 


industry. 


The total of railroad, public utility and industrial bonds and notes offered 
was $77,052,570 against $255,581,200 in September. 


The interest rates on new issues 


remain high, varying from 7 per cent. to 8 per cent., with the exception of the recent 
Philadelphia Company issue which was at 6 per cent., but it was offered to the public 
at a discount netting the investor more than 7 per cent. 


A noteworthy feature of the month’s 
financing was the absence of railway of- 
ferings. All new issues were absorbed 
quickly, the market displaying quick fa- 
cility for taking of offerings of a sound 
character. 


A decline in demand for new money 
in corporation purposes it is felt must 
very shortly have a tendency to increase 
the available supply at lower rates than 
have prevailed for some years, and this in 
turn will tend to increase the market 
price of outstanding obligations, many of 
which still are on the bargain counter. 


In the foreign loan situation the inter- 
esting announcement was made last week 
by the managing committee of the Ameri- 
can group, which has been negotiating for 
advances to China that the contemplated 
loan to the Peking government has fallen 
through, the latter having failed to accept 
proposals of the American bankers. It 
was also announced that the Republic of 
China will not have funds available to 
meet the $5,500,000 maturity due Novem- 
ber 1, which was negotiated by the Con- 
tinental & Commercial Trust Company 
of Chicago. The bankers who negotiated 
this latter loan asserted that it is only a 
question of time when China will have 
its finances so arranged that it will be 
able to pay the notes with interest. 

It is estimated that prospective business 
in foreign loans totals something more 
than $1,000,000. 
been cleared. 


The financial decks have 
Pending issues of all kinds 
are being hurried to conclusion and prep- 
arations made for their public offerings. 


It is stated in bond circles that all offer- 
ings will be spaced to permit of digestion 
in the market as offered. 


The initial bow of the bond list last 
week was firm, all issues holding the 
gains which they had recorded at the 
close of the previous week. 


The remarkable undertone has _ been 
commented upon by leading authorities 
and is considered most encouraging. It 
is believed that the situation is one which 
promises well for the forthcoming new 
issues. 


The contributing influence in making 
for the strength of the bond market of 
late was the issue of Government certifi- 
cates at a lower rate, which is commented 
upon in another department of this issue. 
The desire of the public for prime issues 
has been greatly enhanced by the recent 
strength exhibited. 


One of the contemplated new issues 
that is expected to be announced soon is 
the sale to a local syndicate of about 
$13,000,000 in 8% bonds of the Republic 
of Peru. It is stated that proceeds from 
the loans would be employed in _ recon- 
structing public workers. 


Another influence which is making for 
strength in the bond market was the 
preliminary statement from the Federal 
Reserve Board November bulletin, which, 
in reviewing business and financial condi- 
tions, takes rather an optimistic attitude 
and acknowledges-that considerable busi- 
ness improvement is to be found all along 
the line. 


The Financial Worfd 
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Clover Leaf Litigation 

The litigation which had involved the 
vality of the $11,527,000 bonds of the 
loledo, St. Louis & Western Railroad has 
en brought to an end, according to a 
tatement issued by J. S. Bache, chair- 
an of the stockholders’ protective com- 
ttee, last week. The entire issue will 
cancelled and surrendered, with all in- 
rest coupons. 


The bonds in litigation were issued by 
“Clover Leaf” in payment for the con- 
ling stock of the Chicago & Alton Co. 
1907. Under the terms of the settle- 
ient the A and B bondholders take back 
| of the Chicago & Alton stock and the 
Clover Leaf” pays in cash $1,130,000 to 
the bondholders’ committee. The stock- 
lders are to turn over to the bond- 
iders’ committee 10% of the common 
nd preferred stock of the Toledo, St. 
uis & Western, of which there is $10,- 
10,000 outstanding of each issue. 


The bonds, according to Mr. Bache’s 
nouncement, were contested by the 
tockholders’ committee on the grounds, 
rst, that the bonds were given for the 
purchase of the controlling stock of a 
mpeting road, and, second, that fraud 
was practiced by the parties concerned in 
e transaction, so that all of the bonds 
ere “tainted.” The only funded in- 
ebtedness against the “Clover Leaf” as 
result of the settlement is $10,000,000 
rior lien 344% bonds and $6,500,000 4% 


nds. 


(he stockholders, represented by the 

mmittee contributing their pro rata 
shares of stocks toward the settlement, 

ill be paid for their holdings by scrip 
issued by the committee, or a trust com- 
pany selected by it, upon the basis of $70 
1 share for preferred stock and $30 a share 
ior common stock. 


[his payment, however, is to be pro- 
rated and distributed with the holders of 
he stock contributed by the committee to 
the bondholders’ committee, so that the 
ct amount in scrip to be received by the 
ntributing stockholders will be approxi- 
ately $63 a share for preferred and 
proximately $27 a share for the com- 
on. This scrip will be paid in full from 
neys to be paid by the railroad com- 
ny selected by it, upon the basis of $70 
ignees before any dividends are paid 

either the preferred or common. 


SS 


Haskell & Barker Merger 


[he shares of Haskell & Barker con- 
ued to act under the influence of re- 
ts of a proposed merger involving the 
man Company. In this connection 
ny believe that the shares of the equip- 
nt company would go into any con- 
dation on a level considerably above 
present selling price. In the period 
declines in the fore part of the past 
ek, which were largely for profit tak- 

Haskell & Barker was an exception 
| displayed consistent strength. 
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$4,142,000 


CITY OF BALTIMORE, MD. 


Registered 5% Stock 


Proposals will be received at the City Register’s Office, City Hall, Baltimore, Md., until 12 


o’clock noon, Monday, November 14th, 1921, for: 


$2,856,000 General Improvement Serial 1922-1946 Loan, Interest March and September, redeem- 
able yearly, on the first day of March, in amounts as ‘follows: 


1926, $663,000 927, $696,000 1928, $730,000 
$2,348,000 ‘of this loan has heretofore been sold. 


$1,286,000 Water Serial 1922-1961 Loan, Interest April and October, redeemable yearly, on the 
first day of April, in amounts as follows: 


1940, $298,000 1941, $313,000 1942, $329,000 
$2,929,000 of this loan has heretofore been sold. 


Interest is payable semi-annually, and will be computed from the interest payment period next 
preceding the date fixed for the delivery of the stock. Circulars have been prepared showing the 
authority for the issuance of these loans, together with the purposes for which the proceeds of 
the sale will be applied, which circulars can be obtained of the City Register upon application. 


CONDITIONS OF SALE 


1. No proposal containing conditions inconsistent with those herein set forth will be 
entertained. 


2. All proposals must name a price for each —- with accrued interest to date of settlement. 
The date of delivery shall be November 24th, 1921 


3. Every bid must be accompanied by a couttied check on a clearing-house bank, drawn to 
the order of the Mayor and City Council of Baltimore or a certificate of deposit of a clearing- 
house bank so endorsed, or cash, for two per cent. of the amount of stock for which bid is made. 
But no deposit by any one party need be for more than two per cent. of the entire amount offered 
for sale. 


4. If the bidder shall have failed to pay in full on or before November 24th, 1921, for the 
amount of stock allotted to him, the deposit made therefor shall be forfeited to, and retained by, 
the City as liquidated damages’ ‘for such neglect or refusal, and shall thereafter be paid into the 
sinking fund of the City for the redemption of the funded debt. 


5. Upon the payment to the City Register on the day of delivery by the persons whose bids 
are accepted, of the amounts due for the stock awarded to them, respectively, certificates thereof 
will be issued to them in sums of $100 or multiples thereof, as they may desire. 


6. Checks, certificates of deposit or cash accompanying bids not accepted will be returned to 
the bidders immediately after the allotment is made. Deposits of successful bidders will be 
applied as partial payments for the stock allotted to them. Should there be more than one 
proposal at the same price, a pro rata allotment may be made. 


7. Bids will be received for the whole or any part of the amount offered, and bids will also 
be received for all of any part or none. Unless bids specify “all or none’’ of the amount bid for, 
a portion of the amount may be allotted. 


8. The proposals must be enclosed in a sealed envelope, addressed to the “Commissioners of 
Finance of Baltimore City,’’ and endorsed outside “‘Proposals for Registered Stock of the City 
of Baltimore,” and sent to the office of the City Register. 


9. Each bid must bear the address of the bidder, and notification of acceptance of any bid 
will be considered accomplished when mailed in the Baltimore Post Office to such address. Bids 
must be received at the office of the City Register not later than 12 o’clock noon on November 
14th, 1921, and the Commissioners of Finance reserve to themselves the absolute right, in their 
discretion, to reject any or all proposals. 


1929, $767,000 


1943, $346,000 


RICHARD GWINN, 
City Register. 


LLOYDS BANK LIMITED. 


Head Office: 71, LOMBARD ST., LONDON, E.C.3 





























Capital Subscribed - $353,444,900 
Capital paid up - 70,688,980 
Reserve Fund : 50,000,000 
Deposits, &e. - -  1,731,987,765 
Advances, &c. - - 755,395,865 








THIS BANK HAS OVER 1,500 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department: 17, CORNHILL, LONDON, E.C. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 
Affiliated : 
THE NATIONAL BANK OF SCOTLAND LTD. LONDON & RIVER PLATE BANK, LTD. 
Auxiliary : 
LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 









































READ 
“Sign Posts on the Road 


to Normal Times” 
Send for Circular F-10 
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Cincinnati 


Securities 
Bought—S old—Quoted 


J. S. Bache & Co. 
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A 54% 
Dividend 
Those who purchase 


Kresge Common 


today and hold it un- 
til Dec. 16,’ will re- 
ceive a stock divi- 
dend of 54%. This 
stock is listed on the 
New York Stock Ex- 


change. 


Write today for 
Folder F-30 


George H. Burr & Co. 


Equitable Building 
New York 














$16 Down Buys $100 Note 
$78 Down Buys $500 Note 
$156 Down Buys $1,000 Note 


of the 


Standard Gas 
& Electric Co. 


One of the largest and most 
successful Public Utility Co.’s 


on our 
Partial Payment Plan 


You Receive nearly 8% annually and 
at the end of 14 years about 30% profit. 


We will buy any well rated bond on 
partial payments. Send for booklets 
“Buying Safe Bonds on the Partial 
Payment Plan” and “Bond Terms 
Defined.” 


L. A. HUGHES & CO. 


Investments 


100 Broadway New York 




















California 
Petroleum 


A holding company owning 
some of the most productive and 
most valuable oil properties in 
California. A detailed review of 
its subsidiary companies, includ- 
ing production, capitalization and 
latest financial statement is con- 


tained in our current 
Financial Review 


Gratis on request for “F.W.-50” 


THOS-}-[OWLEY & [0 
Stocks and Bonds 
115 Broadway New York 
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= OMAR MEET at La LEA ATU 


vember, German freight rates are to be 
raised 30%. That foreshadows another 
boost to the cost of living. 


The fall in the exchange value of the 
German mark is not doing harm alone to 
Germany. Holland is feeling the effect 
in a marked degree. It is stated that 
German competition is threatening the 
existence of the Dutch paper, wool and 
machine industries. 


KEYNES asserts in his’ book on the 
“Economic Consequences of the Peace,” 
that the enforcement of the reparations 
demands upon Germany would bring suf- 
fering to other countries in a commercial 
way. The correspondent of the Man- 
chester Guardian recently made the state- 
ment that, in order to pay all her debts, 
Germany would have to paralyze the in- 
dustry of every competing country. 


German financiers are most pessimistic. 
They do not see any possibility of an 
early cessation in.the decline of the mark, 
or in the rise of the cost of living. Nor 
do they see anything but a crash ahead. 


Just what will happen is a matter for 
time to prove. That trouble is not far’ 
distant, seems beyond question. A crash 
may come this winter, unless something 
almost superhuman intervenes to avert it. 
Certainly the old mark, which has swoon- 
ed past recovery, seems destined to go by 
the board. Suspension of reparations pay- 
ments under the terms of the London 
Agreement inevitable. So the 
thing to do seems to fix German pay- 
ments according to real ability to pay 
without upsetting the whole economic 
structure. 


seems 
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Belgium’s Come-Back 

HERE does not seem to be any doubt 
7 about the come-back of Belgium, and 
American holders of the securities of that 
little kingdom do appear to be in a most 
fortunate position indeed. Belgium was 
rather fortunately situated at the close of 
the war, as it had not contracted debt 
after the manner in which the other Allied 
countries had, and the financial position 
of the country, therefore, was not as bad 
at the close of hostilities as was that of 
many cther nations. 


A recently returned financial authority 
who has been examining the currency 
systems and financial situation throughout 
Europe says that, in another year, Bel- 
gium will be able to balance her govern- 
ment budget without new borrowings of 
any considerable size. 


The investor who is willing to specu- 
late upon possibilities for improvement in 
foreign exchanges, and who is prepared 
to be patient, will find some of the in- 
ternal franc loans interesting. But, in 
making purchases of this character, the 





The Great Paradox 


(Concluded from page 716) 
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investor must bear in mind the fact that 
such a commitment is a speculation in ex- 
change. 


A very good internal france loan an- 
swering to the above description would 
be the Belgian Government 5% Premium 
Loan of 1920. These bonds are certain 
to be called and paid for at a premium 
The issue is payable in Belgian francs, 
the principal being payable through an- 
nual drawings beginning March 1, 1921, 
there being a provision that each 500 franc 
bond shall be paid at one hundred and 
fifty per cent after being drawn. There 
is an ample sinking fund provided for, 
and the security is good. 

Recent price, 70. 


The Belgian Government 6% External 
Loan of 1920 is an attractive loan which 
can be regarded as an investment. There 
are outstanding 18,600,000 of these notes, 
due January, 1925. Interest and prin- 
cipal are payable in New York in United 
States gold coin. The notes are payable 
at par at maturity, but holders may re- 
quest the Belgian Government at any 
time to sell 11,000 Belgian francs per 
one thousand dollar notes at such mar- 
ket rate as may be obtainable, but not 
less than 11 francs per dollar. Upon such 
sale holders mill receive par and interest 
for their notes and one-half the profit on 
exchange, the other half being retained 
by the Belgian Government. 

Recent price, 95. 

“em 
German Shipping 

Hamburg is rapidly working its way 
back to one of the leading ports of the 
world, according to an item found in the 
Kolnische Zeitung of October 11. Dur- 
ing September 957 ships with a net ton- 
nage of 1,017,738, entered the harbor, com- 
pared with a tonnage of 1,246,556 in the 
same months in 1913. The sailings to- 
taled 1,097, with a tonnage of 1,013,768, 
against 1,478, with 1,223,305, in Septem- 
ber, 1913. The German flag was flown 
by 1,123 vessels, with a tonnage of 398,081. 
During the nine months ended with Sep- 
tember, arrivals in the Port of Hamburg 
totaled 6,130, with a tonnage of 6,669,000, 
compared with 3,027 ships of 2,478,000 
tons in the same period in 1920, and 9,828 
ships of 9,353,000. tons in the first nine 
months of 1913. Sailings were 7,023, 3,171 
and 11,101 for the respective periods, with 
tonnages of 6,561,000, 2,464,000 and 9,619,- 
600. 


* * * 


Cuts Discount Rate 


A reduction of % of 1 per cent. to 5 
per cent. was made by the Bank of Eng- 
land in its minimum rate of discount 
The 5% per cent. rate had been in effect 
since July 21 last. 
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S. S. Kresge Company 


SUIT tAMNIEIITT 


Maisie ena na AA 


is could be presented is to be had by com- 
paring the years 1915 and 1920. The fol- 
lowing table represents the “boiling down” 
of those figures to their essential details: 


1915 1920 











Pane®, BMS. osccsans $7,425,901 $19,071,590 
Liab., excluding stock 1,896,243 6,741,443 
Net. tang. assets..... $5,529,658 $12,330,147 
Preferred (par) ..... 1,800,000 2,000,000 
ee Oe TOOTS $3,729,658 $10,330,147 
Net tang. assets per 
par for common.... $387.29 $103.30 


In one of the daily newspapers the 
ther day was printed an interview with 
the head of a big retail department store 
in New York. He was quoted regarding 
the experiences of his store last year, and 
the year before. He told of his refusal 
n 1919 to load up with goods, even though 
his own buyers counseled in favor of it. 
He foresaw what was coming with the 
ending of 1920, to grow more and more 
‘ute as the months went by. 


CLEANING UP INVENTORIES 


Speaking of the summer of last year, 
he alluded to his campaign of price cut- 
ting, and big efforts to clear out stocks. 
“Luckily we didn’t have a big overstock,” 
he said. “But what we had we put on 
our counters and took our loss. In a 
short time we had cleaned out $1,000,000 
from our inventories.” 


Such was the experience of a depart- 
ment store that had marked up prices 
with the boom, whose department man- 
agers and buyers were convinced that a 
huge stock of reserve goods should be 
laid in, because the boom was on for 
good. The chain store has not had such 
n experience; not the five and ten cent 
variety. There was no marking- up in 
business increase was healthy; 
expansion was productive of a better mar- 
gin of profit. 


prices; 


The Kresce stores have been fair with 
their customers, the public. No charges 
{ profiteering have been suggested, even 
though their profits have been piling up, 
nd the quality of their merchandise has 


t changed in order to make a larger 
profit. 


The merchant to whom reference is 
made above was quoted as saying that he 
lieved the turn for the better had come, 
nd that by spring business would be 
od. It is true that fundamentals, which 
re the only safe barometers, indicate 
at business in general has turned the 
rner and is ready to advance steadily 
better times; to normal prosperity. The 
RESGE shareowners should reap consid- 
rable profit from the improvement. 


But there is a factor which has not 

en mentioned, which must be given at- 
‘ention in this chapter because of its im- 
irtance in determining the position of 
-RESGE stockholders. 


November 7, 1921 
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MMT MLM OLS 

That is, the prospect for the early re- 
peal of the excess profits taxes. The con- 
sensus of opinion among those who pos- 
sess economic judgment and foresight is 
that these taxes must be abandoned if 
business in general is to gain momentum 
in its forward movement. In a recent 
interview a prominent banker was quoted 
as saying that the present taxation sched- 
ule is stifling effort, and he referred to 
the excess profits taxes as the 
offender. 


worst 


In 1920, the deduction of excess profit 
taxes meant that Kresce was obliged to 
pay the Government $925,000. Were the 
excess taxes to be removed, and the nor- 
mal tax on corporation profits retained, 
then the company for this year should be 
required to pay about $660,000, and for 
next year in the neighborhood of $771,- 
000. Last year, before taxes, the earnings 
of Kresce totalled 35.38% per share on 
the common stock. That meant the real 
earnings, after taxes, equal to 
26.13% on the common. 


BRIGHT FUTURE 

Now, if the excess profit taxes are to 
go, it stands to reason that the stocks 
which will show the greatest benefits as 
a result of the abandonment will be those 
which this year will show gross and net 
earnings greater than those of last year. 
KRESGE is one of these. It is agreed 
among competent observers that a large 
portion of the accumulation of common 
stocks which has been under way for the 
past few months has been for the ac- 
counts of investors who anticipate the re- 
moval of the excess taxes, and who have 
endeavored to make their selections from 
among those stocks which should benefit 
most from the consequent change in taxa- 
tion. Because of the needs of the Gov- 
ernment for revenues, there will have to 
be a rearrangement of tax levies, but 
such revision will fall lightest upon the 
companies which dispense necessities, like 
KRESGE. 


were 


——o——_ 
Reading Operating Income 

There wasn’t any particular activity in 
Reading issues last week, but it is impor- 
tant to note the report of net operating 
income for September which was well in 
advance of that for August, and consid- 
erably above the net for September of 
last year. Moreover, September net this 
year was larger than for any month dur- 
ing the period. This was made in the 
face of falling off in total revenue, com- 
pared with last year, the latter being off- 
set by a cut in operating expenses which 
has resulted in a substantial reduction 
in the operating ratio. This latter item 
is now running at about 73.9 per cent. as 
compared with 79.4 per cent. in August 
last year and 86.8 per cent. in September 
last year. 














Cotton 
The Outlook 


for Prices 


A timely cir- 
cular just off 
the press. 
Mailed free 
upon request. 


= W.Wagner & Co| 


ESTABLISHED 1.887 ~ CHICAGO 
MEMBERS: 
NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 
CHICAGO BOARD OF TRADE 


33 New Sr. 022° New YorRK 


17 EAST 42ND ST. 
26 COURT ST. BROOKLYN 


Local 
Branches 


208 South La Salle St., Chicago 























‘“Dependable”’ 
Investment”’ 


An authoritative discussion in 
brief easily read form of the 
considerations to be observed 
in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 
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Convertible 
Bonds 


We have selected a list 
of active convertible 
bonds with attractive 
speculative features. 


Ask for Circular “C-56” 


HORNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New York 


CHICAGO 


PORTLAND, ME, DETROIT 
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Unbiased 

Thirty Oil 
giving market position, 
dividend outlook, price 
range, etc., on active issues. A 
timely summary, in view of 
advancing prices for crude oil 
This bulle- 
tin also gives impartial opin- 


and oil securities. 


ions on 32 Rails, 21 Motors, 9 


Equipments, 11 Chain Stores 


and 157 other active listed 


securities. 


Ask for No. F-37 


RASMUSSEN & CO. 


STOCKS - BONDS - GRAIN 


111 Broadway New York 
» Tel. Rector 4061 





























Money realized through hard work and careful 
saving is too precious to chance on questionable 


investment securities. Our 7% First Farm 
Mortgages and Real Estate Bonds, furnished in 
amounts to suit, have stood the test for 38 
years without loss of a dollar. Offerings and 
descriptive pamphlet “I”? sent on request. Ask 
about our monthly payment plan. 


E E.J. LANDER & CO. | 
ESTABLISHED 1883- CAPITA. & SURPLUS $500,000 
GRAND FORKS, NORTH DAKOTA. 




















Foreign Exchange 
Explained 


Our latest booklet (fourth edi- 
tion) “Foreign Exchange Ex- 
plained,” clarifies what appears 
to be a difficult problem to pros- 
pective purchasers of Foreign il 
Securities. 


Owners of Foreign Securities 
will find this booklet of inestim- 
able value. 


Sent free wpon request for OX-7 


W"H.M‘Kenna & Co, 


25 Broadway, New York 


Philadelphia, Pa. Paterson, N. J. 





























Lawrence Chamberlain & Co. 


Incorporated 
New York 








115 Broadway 
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Pierce Arrow Breaks 
The announcement on the part of sev- 
eral automobile companies of a sharp re- 
duction in automobile prices and a desire 
to take profits on the part of short swing 


holders, counted for a wide break in 
Pierce Arrow preferred, early in the past 
week. Following the decline there was 
some evidence of stiffening and offerings 
of the stock were quickly absorbed. 

The activity in Pierce Arrow preferred 
and common shares in the first half of 
last week was predicated largely upon ex- 
pectation of a fairly favorable quarterly 
report which when it made its appearance 
was far less satisfactory than had been 
expected, which made it difficult to ex- 
plain the recent strength of the stock. 
The total deficit for the year to date, 
now that the third quarter statement is 
out, totals about $4,000,000. This is very 
close to being the full amount of surplus 
reported at the close of 1920. An official 
of the company, however, assures stock- 
holders that future quarterly statements 
will show considerable improvement, as a 
result of the inventory adjustments that 
have been made. 

inten 
Peoples Gas Attractive 

There was fairly good-sized boom, al- 
though short lived, in the gas and electric 
stocks last week, and among those which 
attracted attention, was Peoples Gas of 
Chicago, which rose close to the high point 
for the year. After a long period of 
abnormally high operating expenses this 
company, in common with others of this 
kind, is now definitely on a plane which 
promises much for the future. The op- 
erating ratio has been considerably re- 
duced, both by increased efficiency of la- 
bor and better wage conditions. Higher 
rates contribute in many cases to im- 
provement in earnings, but the general 
business of the gas and electric company 
has been largely improved. Peoples is 
moving forward to a_ position 
where it will resume its former normal 
investment status. 


slowly 


Sar cea 
Associated Dry Goods Gains 
Recently the FINANCIAL Wor.p’s Re- 

search Bureau presented a comprehensive 

analysis of Associated Dry Goods in this 
publication, bringing to the attention of 
investors the favorable possibilities con- 
fronting the company, and laying stress 
upon the good character of its business 
during a period when other lines were 
suffering because of falling off in trade. 
Our readers, therefore, will be interested 
in the recent stock market performance 
of Associated Dry Goods, which last week 
was quite active and gained around two 
points in a single movement. In connec- 
tion with the advance it was stated in 
some quarters that there is expectation 
of an early announcement of a plan for 
discharging the back dividends on Lord & 

Taylor preferred, which company is con- 

trolled by the Associated Company. 

Around 36, the stock of the latter shows 

a yield of more than 10% 


and as the 





dividend has been maintained without 
charge, even during a period which was 
most critical, the stock is attractive, and 
out of line with the prevailing rates fo: 
capital. 


ated © eed 


Rally in United Fruit 

There was a strong mid-week rally i: 
United Fruit when a large short interes: 
was forced to run to cover and the mov: 
ment in the stock was easily the featur: 
showing as it did a gain of more than five 
points. In some official circles it is stated 
that the outlook for the company has 
improved considerably and that affairs 
have been so adjusted as to give holde: 
of the stocks more confidence. 


——_ O0—— 


Industrial Alcohol Erratic 

The stocks of Industrial Alcohol hay: 
been considerably erratic during the past 
four or five months, and after a period 
of comparative quiet at mid-week last 
suddenly came in for pressure, and reachi- 
ed the lowest level of the past few years 
There subsequently developed apprehen- 
sion regarding the safety of the present 
$4 dividend rate, although it represents a 
flat cutting in half of the old disburse- 
ment. Although wholesale prices for al 
cohol have advanced since August, they 
are still far from the 90 cents a gallo: 
level of a year.ago. The company closed 
its 1920 year with a fairly strong cash 
position, but as no official statement o/ 
earnings has been given out since Decem 
ber last, it is almost impossible to reach 
any conclusion as to the present positio: 


New Alaska Issue 
A local investment house last week 
brought out an offering of $1,500,000 firs 
mortgage bonds of the Alaska Anthracit 
Rail Road Company, the issue to cove! 
requirements for retirement 
bonds, extensions, equipment and operat 
ing capital. The bonds are a twenty-yea! 
obligation and bear interest at six per cent 
The security is good and ample provision 
is made for sinking fund. Earnings 
the next three years, the company stat 
should amount annually to more tha: 
eight times interest requirements. 


of existin: 


venssitiiiianassl 

Buying Cuban Amer. Sugar 

Strength appeared in the sugar grou| 
around mid-week last, the rally 
based upon a well-defined hope of im- 
provement in the sugar trade situation 
It is stated that the supply of sugar 10 
the hands of dealers is abnormally low 
and that the statistical position of th: 
commodity is distinctly better than it wa 
The prospects for a largely curtailed har- 
vest next year is looked upon by mat 
as a motive for long range buying of good 
sugar stocks. 


bein 


The Financial World reaches a 
class of people who are interested 
and able to buy _ investment 
securities. 
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ERY attractive yields still are ob- 

tainable in the bond market, 

despite the price improvement that 
as occurred in the past month or so. 
\nd the firm undertone that is obvious 
is each week progresses indicates that in- 
vestors fully realize that accumulation is 
their best policy just now. 


The prices on a number of very at- 
tractive issues are from a few points to 
thirty points below the levels of a few 
years ago, and, meanwhile, money is becom- 
ing cheaper and capital is accumulating in 
ast amounts. 


\Vhatever may be said, or insinuated, 
relative to the railroad situation, in con- 
nection with skimping in maintenance 
ind the like, the fact remains that net 
arnings are improving, that the outlook 
s growing brighter with each evidence 
an improved business prospect. Many 
railroads which, as was pointed out by 
ailroad executives and others, early in 
this year were running behind their in- 
terest charges, now are showing ability 
not only to earn fixed charges but to add 

amounts available for stocks. 


oO 


lor these reasons, the wise investor 
will take advantage of the temporarily 
depressed state of prices for so-called 
“lower grade” railroad obligations. 


We will select a few of the sort of 
honds mentioned and deal with them 

ery briefly. 

Baltimore & Ohio convertible 414s, due 
1933, last year were quoted on the average 
it 69, or on a basis to yield 8.50%. These 
same bonds now are obtainable at about 
70, or on a basis to yield about 8.40%. 


Denver & Rio Grande consolidated 4s, 
due 1936, last year had an average sell- 


ng price of 66, which would afford a . 


ield of about 7.75%. Today these bonds 
may be obtained at around 69, or on a 
asis to yield 7.5%. 


Missouri, Kansas & Texas, first mort- 
gage 4s, due 1990, last year were quoted 
it 61, on a basis to yield about 6.60% 
loday the bonds may be bought for 66, 
on a basis to yield 6.0%. 


St. Louis-South Western, first 4s, 1989, 

ist year brought 68, and a yield of 5.85%, 

today are obtainable at about 70, 
vhich is on a basis to yield 5.8%. 


lrisco prior lien 4s, due 1959, last year 

were quoted at 61, on a basis to yield 

7.20%, and today may be had at a price 

i 63, or on a basis to yield about 6.6%. 
* * * 

Lowest prices at which to purchase are 

not obtained by sitting with hands folded, 
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waiting the time to arrive at which there 
will be actual improvement in activity of 
business. It is to be remembered that a 
great many bonds are selling at today’s 
low levels because their yields must be 
brought into line with the yield on new 
security issues brought out in the present 
period. 


When the rate for investment capital 
is lowered, the yield on investment bonds 
will be lowered automatically. This is 
true of any period comparable to the 
present one. 


The Pacific Telephone first 5s, due in 
1937, afford a yield to maturity of about 
6.2%, which is to be considered very satis- 
factory for such a good bond. The issue 
outstanding is a first mortgage on the 
plant and real estate of the company in 
the city and county of San Francisco, 
subject to two small prior liens that do 
not minimize the security behind these 
bonds. In the period betwen 1910 and 
1918, the company earned fixed charges 
upwards of twice over each year, so it 
can be realized quite readily just how 
safe the bonds of the company are. In 
the decade ended 1919, the company 
earned between 5.69% and 7.07% on its 
preferred stock each year. It would seem 
that the fact that a 6% dividend has been 
paid regularly on the preferred is a de- 
pendable sign of the safety of the bonds. 

These bonds are obtainable at 8&8. 


—~O———_- 


Union Pacific Earnings 

In the first half of this year, there were 
frequently heard in the brokerage offices 
reports regarding the possibility that 
Union Pacific would not be able. because 
of business depression and high operat- 
ing costs, to make a satisfactory showing 
of earnings for the full year. Now comes 
the statement of the company for the first 
eight months, which shows that earnings 
were 84 ver cent. of the requirements at 
6 per cent. on the property valuation, and 
that the month of September produced a 
surplus so that the total net earned, cov- 
ered fixed charges and dividends to date. 
The September earnings, both gross and 
net, were the largest of the calendar year 
and very slightly less than in 1920. Just 
at the present time the Street feels rather 
shaky regarding the status of railroad 
stocks, for some reason best known to 
themselves, but difficult to understand in 
view of the facts. The manner in which 
Union Pacific has been able to lower op- 
erating expenses and to hold its traffic, 
should be a definite answer to any who 
have questioned the safety of its divi- 
dends for 1921. 
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Pe 


tion of the company is strong enough to 
enable it to get through the dull period 
without serious difficulties. 


There are some stocks which are not 
paying dividends and, for that reason the 
price at which they may be obtained is 
very low, which should make them attrac- 
tive as purchases which could be under- 
taken along with stocks that are on a 
dividend paying basis. Such a list would 
include: 


American Smelting & Refining: The 
recent price was around 37. The com- 
pany is in good financial position and the 
latter half of next year should be very 
good from the standpoint of earnings. 
There are good prospects for a rise in 
price. 

U. S. Realty & Improvement: 
at which this stock can be purchased is 
attractive. The company would be one 
of those which will reap large benefits 
from a reconstruction boom 
great many 


The price 


such as a 
observers believe will 
develop next spring. 


keen 


An investment program such as the 
writer has endeavored to construct would 
be incomplete did it not include some- 
thing in the shape of suggestions for the 


purchase of bonds. 

A list of suggestions which would af- 
ford a very attractive yield, and which 
does not imply any sacrifice of safety, 
would include: 

Brooklyn Edison 7s, series “D,’ due 
1930: Obtainable at about 103, which 
would afford a yield to maturity of about 
6.5%. 

Illinois Central 5%4s, aue 1934: Obtain- 
able at about 94, to yield to maturity in 
the neighborhood of 6.2%. 

Great Northern Railway 7s, due 
Recent price about 105, 
vield to maturity of 6.4%. 


1936: 
which affords a 


The thing that makes the purchase of 
industrial stocks good, according to the 
writer's judgment, is the fact that liquida- 
tion has neared completion. I even would 
go so far as to assert the opinion that a 
substantial rise is entirely possible in Jan- 
uary, and that a subsequent readjustment 
of the technical situation would afford a 
splendid opportunity to make purchases of 
additional stocks for the long pull. 

ailiieaes 
Penn Seaboard Favorable 

Official information regarding Penn 
Seaboard Steel is rather favorable. It is 
stated that since the first of the year, the 
funded debt of tne company has been re- 
duced by $1,135,000 and that inventories 
also have been reduced substantially. The 
operations of the plants are only about 
20% of capacity and a deficit has occurred 
so far this year, 
introduced 


but economies recently 
lessened the monthly 
losses and plants are in rather good shape 
for a revival in business. 


have 
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North Dakota Conditions 
By C. M. HARGER 


HE recent recall election which has 
turned out the Non-Partisan League 
Governor and two state officers and 
epealed some of the most obnoxious laws 
itiated by the league will go far to re- 
tablish that state in the good graces of 
investing public. North Dakota has 
een one of the substantial farm loan states 
r many years. Like other western com- 
ionwealths it required much outside cap- 
ital and its citizens were of a high char- 
cter in their energy and courage. The 
famous Red River valley was the great 
heat section of the northwest for many 
ears and yet is known as a marvelous 
ction for fertility and regular return. 
upsetting effect of the Non-Partisan 
ague extended to the farm loan business 
rough its plan to finance all the farm 
ns through the Bank of North Dakota 
which were to be deposited all the public 
nds of the state. The people repudiated 

it provision last autumn and the bank is 
rther limited and will probably be closed 
ause of the new legislation adopted at 
recall election. The idea that the state 

uld finance all its demands inside itself 
proved false and the people of North 
dakota have suffered from the experience 
radical politics. The population of 

state is 90 per cent. rural and it has 
ortgage debt according to the last cen- 

of $108,284,000, compared with $47,- 
+],000 ten years ago. The life insurance 
mpamies have some twenty million dol- 
in farm loans in the state and much 
reign capital was thus invested in the 
-war period but is probably cut down 

w. The interest rates of the state have 
vays been high, owing to the uncertainty 
crops in the western portion of the 
Its one big crop is spring wheat 

| it is the premier producer of that crop 
this country. The fact that the state was 

lulging in fantastic political experiments 

it threatened to upset its state’s finances 

ugh not actually affecting its economic 
: sition has made the investor chary of 
ying securities with the North Dakota 
rand. The plans of the League included 
building of cooperative mills and ele- 
tors by the state, running of stores and 
i n associations and generally establishing 
cialistic form of government. Taxes 
reased enormously and the entire fabric 
public confidence was broken. The lead- 
f the League has been convicted by the 
est court of disloyal actions during the 
ind sentenced to six months in jail. 
the League as a political force seems 


ia) 


Nave run its course as was predicted in 


os earepemeainnan ns Sen Sag 


column two years ago when it was 
eeping everything before it. 
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Out of the change in North Dakota’s 


gevernment and the return to normal meth- 
ods the state will clean away some of the 
political and Socialistic rubbish and get back 


to’ business again. Its farm loans will 
again appeal to the investor and its other 
securities will have the old time place of 
prominence in the business world. North 
Dakota’s experience has demonstrated 
again that at heart the people of the farm- 
ing states are sound; they may go off on 
tangents at times, but they return to the 
path of normalcy. Populism, free silver, 
progressiveism as a_ political movement, 
have all had their day in the past quarter 
century and all have passed on. The sub- 
stance of the financial and political con- 
struction remains solid; the business sense 
is pre-eminently trustworthy. This is worth 
thinking of as the new dreams of re- 
formers come to the top. The agricultural 
states are going ahead with a basic wealth 
and a substratum of sense that will always 
make their financial standing good. The 
farm country can be trusted. Investment 
interests should keep this in mind and farm 
loan investors have had especial reason 
to remember the course of history. North 
Dakota and the Non-Partisan League, but 
add another chapter to the story. 


—-O———_- 
Republic Steel Deficit 

When Republic Steel & Iron published 
its quarterly statement, showing a deficit 
of nearly $2,000,000, the Street imme- 
diately saw the possibility of the passing 
of the preferred dividend, and there was 
heavy selling of the stock. Then came 
the talk of merger among the independent 
steel companies which frightened the 
shorts and caused a quick recovery in 
price. Deficits have made heavy inroads 
on the cash resources of all of the in- 
dependent companies, and although Re- 
public is a low cost producer, it is no ex- 
ception. It was pointed out by one au- 
thority last week that the board of this 
company is a conservative one and that 
it is very likely that if deficits continue 
in any large amounts, wages as well as 
dividends will have to come down. This 
latter factor was taken into consideration 
in the fore part of the past week, and 
there was some selling of the stocks, al- 
though the reaction was narrow. 


——9———_ 


Nevada Consolidated Leads 

In last week’s advance in the copper 
stocks Nevada Consolidated was the 
leader. According to an authority the 
producing price for this company is con- 
siderably lower than that of the average 
producer, and it is stated that there are 
good possibilities that Nevada will be able 
to increase its ore reserves, and to de- 
velop big tonnage of high grade smelting 
ore. A local house, especially well in- 
formed regarding the company’s financial 
position, asserts its belief that Nevada in 
the future will again have a good divi- 
dend record. 
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average yield of 7'.‘% for 45 
years. 
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WORLD-WIDE 

struggle for oil 
supremacy is now self- 
evident. 


Standard Oil inter- 
ests may well be 
counted upon to 
keep America in 
the forefront. 


‘Standard Oil se- 
curities should, 
therefore, 
come in for 

increased in- 
vestment atten- 

tion. 
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detail. 
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\ ECURITIES on the outside market have acted in a satisfactory manner for those 


who were long during the last week. 

to $4 a barrel was reflected by strength being registered in oil stocks. 
oils were leaders, with several new highs recorded in the low-priced group. 
of Indiana and Anglo-American also made new highs. 


An advance in price of Pennsylvania crude 


The minor 
Standard 
Cities Service issues showed 


marked strength, the common getting up close to 190 and the Bankers to 21. Industrials 
as a class were irregular, Tobacco Products Export declining to near the low lovel oi 


the year, and United Retail Candy and Gillette Safety Razor were heavy. 


Mining shares 


were in good demand, Nipissing and United Verde Extension gaining fractionally. 


Elk Basin Consolidated Petroleum 
Cameo Analysis: By “Horace Scope” 


i UTHORIZED capital $15,000,000, capital stock. 


Outstanding, $9,000,000, par value $5. 


dl Incorporated in Maine, December 11, 1916, and acquired at that time the Elk Basin 


Oil Co. 
Petroleum Co. 
Corp. 
a share. 
Indiana friendly. 


Business: Complete unit in petroleum 
manufacturing and distributing systems. 


2,000, 
Properties: Interests in about 130,000 acres 
New Mexico and Colorado. 


field of Montana through 


holdings in 
Rock, Wyoming; 


1,500-barrel 


Name changed to present title January 6, 1920. 
solidation of Elk Basin Petroleum, Keougham-Hurst 
In 1920 Mutual Oil Co. was acquired. 
September, 1921, purchased one-half outstanding shares Gates Oil Corp. at 25 cents 

Management independent, but relations with Midwest 


industry, 


Equity of capital shares represented by 
and equipment valued at about $6,700,000, investments of $1,500,000, and working capital of 
2 000. 


Also controls interest in 
Frantz Corp. 
refinery at Cowly, 


Present company is a con- 
Co., and Grass Creek 
Owns majority of stock of Frantz Oil 


Drilling 


Refining and Standard of 


having own producing, refining and 


plants 


in Wyoming, Texas, Louisiana, 
34,000 acres additional in 
Owns 1,500-barrel 


Wyoming; grease 


Oklahoma, 
Cat Creek 
refinery at Glen 
plant at Chanute, 


Kansas; one-half interest in 5,000-barrel daily capacity pipe line from Cat Creek field to 


Grey Bull, Wyoming. 
Nebraska, and South 


Also 
Dakota, 


132 


distributing 
Bulk of production sold to Midwest 
Earnings: No income account reported for 1917 or 1918. 


stations in Colorado, Missouri, 
Refining. 


Net for six months to June 30 


Montana, 


1920, $1,020,724, equal to 56 cents a share on capital stock, or at annual rate of 1.12 cents a 


share. Surplus June 30, 


1920, $1,812,713, against $1,167,422 on 


December 31, 1919. Decline 


in crude oil prices during 1921 probably resulted in loss through depreciation to both oil 


on hand and property 

Dividends: 214%, 
on June 30, 
$2,066,518, 
$1,812,713. 

Stock Market Career: December, 
high. Low in September, 1918 at 
I'resent prices about 7. 


account. 


; quarterly from 
1920, $872,933, 


investments $378,065. Accounts 


The petroleum industry has been sub- 
ject to drastic readjustment during 1921, 
but a turn for the better has come with 
the rally in crude oil prices. The sharp 
decline has meant a falling off in the an- 
nual income of Elk about $2,- 
000,000 as near as can be estimated. 
However a part of this loss has been dis- 
counted by lower operating expenses and 
with an increase in production and higher 
selling levels for its production the com- 
ing year should not make a discouraging 
showing. 


Basin of 


One of the most fortunate features in 
connection with the company is the fact 
of its close and friendly relations with 
ceitain of the Standard Oil “interests.” 
It is thought that a considerable portion 
of the stock is held in those quarters. 


February 1, 1917, to August 1, 
negotiable securities $352,668, 


payable $1,519,698, 


1921. None since. 
receivables $1,293,467, 
reserves $65,128, 


Cash 
materials 
surplus 


1916, ranged from slightly below 8 to 14%, the record 
5 and a fraction. 


In 1920 ranged from around 7 to 11%. 


The management also has never devoted 
its attention to the stock market to the 
detriment of stockholders and its president 
and other officials are capable and ex 
perienced oil men. 

Elk Basin in all probability has not 
seen the peak of its production as have 
many other concerns in the Mid-Con- 
tinent, Texas and Louisiana fields and new 
production is likely to be 
cost. 


at a lower 


The passing of the dividend due a few 
weeks ago was interpreted favorably b 
the market action of the stock. 
actually advancing substantially. The 
cash conserved was probably used for 
purposes or acquiring an interest in th« 
Gates O11 Corporation which will prove a 
valuable asset to stockholders later on 


prices 











and banking house. 


INDUSTRIALS 
Durant Motors 
U. 8. Distributing Corporation 
Radio Corporation of America 
U. 8S. Light & Heat 
American Writing Paper 
United Retail Candy 
Sweets Company of Amertoa 
Wm. Farrell & Son, Inc. 
National Leather Company 
COPPERS 
Magma Copper Company 
Mother Lode Coalition 
United Verde Extension 





Remittance to accompany order. 


GET THESE 


These cameo analyses of outside securities appear regularly in The Financial World. 
They should be read, cut out, and saved for future reference by every investor, broker 
There have appeared recently 


Send for them if they are not already in your files. 


OIL SECURITIES 


Boston- Wyoming 

Carib Syndicate 

Merritt 

Midwest Refining 

Sapulpa Refining Company 


OTHER MINES 


Nipissing (silver) 
Tonopah Divide (prospect) 
United Eastern (gold) 
Hollinger (gold) 


Price 25 cents for each analysis. 
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LAMONT IN WASHINGTON 


lhomas W. Lamont of New York, who 

turned recently from Mexico, conferred 
length with Secretary Hughes, and la- 
paid a short visit to President Hard- 
during the past week. 


Mr. Lamont would not discuss details 
his talk with Mr. Hughes nor reveal 
at information he may have brought to 
n regarding conditions in Mexico. He 
| his chat with the President was only 
riendly visit of courtesy. 
SS 
PERMANENT CHARTERS URGED 
ranting of permanent charters to na- 
nal banks was advocated before the 
ise Banking Committee by Comp- 
ller of the Currency Crissinger, who 
red that with twenty-year charters 
nal banks were unable to compete 
State banks, permanently chartered, 
e handling of long-time trust estates. 


ny national banks, Mr. Crissinger 
are surrendering their charters to 
ine State institutions. He predicted 
vithin a few years there would be 
national banks in some States, nov- 
in California, if permanent charters 
not granted. 
io aa 
DENIES NEW FINANCING 
resident Kingsbury of the Standard 
(ompany of California, in a telegram 
ived in New York, stated that the 
pany is neither considering nor does it 
ontemplate any new financing. Re- 
had been current in bond circles 
| the company was negotiating for the 
of $15,000,000 6 or 614% long-term 
ls 
a 
ARGENTINE LOAN ; 
eports from Buenos Aires regarding 
resignation from the Bank of the 
ntine week before last were subject 
msiderable discussion and in this con- 
tion it was stated that until the situa- 
has cleared there will be no drawing 
n the proceeds of the recent $50,000,- 
two-year loan which was sold in this 
rket. The proceeds of this loan have 
available since October 1, and only 
all amount has been drawn, the bank 
ng sold drafts to a few private ac- 
oa * * 
DEFINITIVE BONDS READY 
e Northern Pacific and Great North- 
Railway companies announce that 
joint fifteen-year 614% convertible 
orary bonds may be exchanged on 
after November 3, for definitive 
ls upon surrender of the temporary 
at the First National Bank of this 


e Great Northern Railway Compan) 


1921 


ember 7, 


eporter 


istics oni! Other, Financial Notes 
— J ised 








Ss 


£ 


gives notice that its temporary general 
mortgage 7% bonds, Series A, may be ex- 
changed on and after the same date for 
definite bonds upon surrender of the tem- 
porary issue at its office, 32 Nassau 
street. 
x * * 
DENIES RESUMPTION 

“There is no foundation whatever for 
the press despatches from Globe to the 
effect that the Inspiration Company con- 
templates any immediate resumption of 
operations,” says President C. F. Kelley of 
the Anaconda Copper Mining Company. 


“The report undoubtedly arose from the 
following circumstances: 


“The International Smelting Company, 
which treats the concentrates of the In- 
spiration Company when the former is 
running, also smelts the concentrates of 
the Miami’ Copper Company. This 
smelter has been shut down since last 
March, when the Inspiration and other 
copper mines ceased production. The 
Miami company, however, has continued 
production steadily at about the rate of 
4,250,000 pounds per month. The Inter- 
national company has been receiving and 
storing the concentrates of the Miami 
company. Under its smelting contract 
the International company must return 
the copper from these concentrates within 
a definite time. Thus far it has been 
able to deliver copper due Miami from 
other stocks, and has stored the concen- 
trates produced by Miami. Its storage 
capacity has become taxed, and in order 
to make deliveries required by its con- 
tract the smelting company has_ been 
obliged to start operations in order to 
treat the stored concentrates of the Miami 
company. The copper represented by 
these concentrates has been reported from 
month to month as actually produced, and 
smelting of the concentrates does not 
mean any addition to stocks that have al- 
ready been fully reported.” 

* * * 


PUBLIC DEBT REDUCED 


A reduction of about $465,000,000 in 
the public debt during October was an- 
nounced by the Treasury. 

* x * 
FAKE TELEGRAMS 

It became known that six of the large 
brokerage houses in Wall street received 
fake telegrams each ordering the purchase 
of 500 shares of California Petroleum. 
This practice has been indulged in so often 
that the orders were not executed. 

The telegrams read as follows: “Buy 
500 shares California Petroleum at the 
market for account O. By’ and were 
signed “Jameson.” The only variation in 
the telegrams were the initials designating 
the account. All were filed in this city. 








An Investment 


Without Worry — 


A bond carrying bonus of Profit 
Sharing Certificate. Non-fluc- 
tuating— needs no watching, 
hence assures peace of mind to 
the investor. 


An Unbroken 
Income Record 


This investment paid on par 7% 
for 1914, 8% for 1915 and 11% 
for past five years. 


$100 Return on 
Every $1,000 Invested 


Yield is 10% net—an_ ex- 


tremely liberal return for a 
sound bond. 


$100-$500-$1,000 denominations 


Call or Write for Circular F-1, de- 
scribing the investment adv antages of 
these securities. 


Clarence Hodson & [h. 


BLISHED 
a CPECIALIZE IN SOUND SECURITIES 
VIELDING ABOVE THE AVERAGE 


26 Cortlandt St. New York 





























Scientific Methods of 
Investing and Trading 
in Stocks 


A free 100-page booklet, written by an 
eminent financial authority, contain- 
ing among other subjects 


Investment and Market Conditions 
Investing for Income 
Investing for Profit 

Averaging an Investment 
Limited Averaging 
Using Stop Loss Orders 


This booklet is the result of many years of 
scientific study, and it has helped thousands of 
investors and traders to use correct methods 
in their operations. The booklet will be sent 
to anyone free cf charge, including our bi- 
weekly financial publication 


“Income Building” 


Ask for M-5 


(ROGERS & SULLIVAN | 


| 46 Cedar Street, New York | 
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PROCTER AND GAMBLE C0. 


Common and Preferred | 
Stocks 
Bought—Sold—Quoted | 
Descriptive Circular Upon Request | 


Beazell & Chatfield 


Union Central Bldg., Cincinnati, Ohie 


ST. LOUIS 

















MARK C. STEINBERG & CO 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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Scarce and Valuable Books 








FRENZIED FINANCE— 
Text of By Thomas Lawson.... $4.00 
American Institute FAMOUS AMERICAN 
— DYNASTIC FORTUNES—Halloway. 4.00 
Finance FACTS, FAILURES AND 
AMERICA FRAUDS—Evans ...... 4.00 
1, Internal Financial Management— GOLD BRICKS OF 
Nh ctrsdhegg cmap " SPECULATION—Hill... 4.00 
2. Business Profits—-By E. H. MEMOIRS OF HENRY 
Marsters Mir? = : ~ I 
3. Securing Capital—By L. F. Musil by VILLARD-—2 vols....... 8.00 
4. Launching a New Enterprise— Klei THE FINANCIER—Dreiser 3.00 
7 a ae ein TEN YEARS IN WALL 
5 — Securities—By H. F. STREET—Fowler one te 3.00 
6. Essential Features of Securities Tells TWENTY-EIGHT YEARS 
—By Holt & Williams IN WALL STREET.... 3.00 
7, Search for Bargains—By J. R. About POPULAR DELUSIONS— 
Bancroft MEMES oc auhaaynssnadins 4.00 
8. Handling a Brokerage Account— the WALL STREET AC- 
~ the: Seg COUNTING—Todman... 6.00 
9. oping J cla SK1LLU-—bBy ‘ Spares 4 . ® ea 
E. B. Gowin RICH THE STORY OF AST REET a 
10. Value of a Railroad Security— —Hill (Wall St.)....... 2.50 
By F. W. Mundy + STOCK EXCHANGE FROM 
i ema ag oy — _— Families WITHIN—Van Antwerp 2.50 
ship—By *. Hickerne ane aceieecaane ice 4 
: MEN and MYSTERIES OF 
12. Measuring and Forecasting Busi- of the . > alae j 2 
or " Canmiiens <> ie Ww. “M. W ron ST. eae +» 3.00 
Persons ° THE PUT AND CALL— 
13. Technical Position of the Market United NE te cay 3.00 
—By T. L. Sexsmith YOUNG AMERICA IN 
14, Market Information—By Holt & States WALL ST.—Train 3.00 
Williams cs ants <a eS 3 
15. Forces Which Make Prices—By “ — os STORIES 1.50 
W. F. Hickernell = ze revre ecceccoce ee 
16. Business Cycles—By W. F. $2.00 
Hickernell 
All of these books are ex- 
ONLY ONE SET cellent reading for any busi- 
$32.00 ness man. 








140 GREENWICH ST. 


DIXIE BUSINESS BOOK SHOP 


NEW YORK, N. Y. 
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Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substan- 


We extend the facilities 
those desiring detailed information or reports on 
any of the companies with which we are identified. 


Electric Bond and Share Company 


and Surplus, 


of our organization to 


$24,500,000) 


- New York 














SMINNHUIL TEDDY 


Kansas & Gulf 
(Concluded from page 716) 


Wi 
Wu 


\lw 
The market 
around $7 a 
the $150 in 


So he would lose $350 


$150 in all. 


price of his stock today is 


dividends, or 


share, or $700 in all, plus 


dividends received. 
on his investment if he sold today, and 
would receive no interest on his capital in 


the meantime. The investor who got in last 


around $16 a share, or $1,600 for 100 
shares, pockets a loss of $750. Neither 


convinced that the oil busi- 
ness, in point of safety and security, was 
second to none by the experience he has 
passed through. 


one could he 
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The answer as to why the dividend was 
passed is a simple one. It could not have 
continued. Recently the company 
authorized a note issue for $3,500,000 to 
augment its working capital and pay for 
properties acquired. It 


been 


would have to 
earn more than $1,800,000 net per annum 
to meet the 12% dividend and now must 
add to it another $240,000 to 
note interest. 


meet the 
In the last six months the 
reported net 
payment of 


company before 
federal little over 
$60,000 net, which would be entirely ex- 


tinguished when taxes are paid. 


earnings 
taxes of 


While the company’s future assumes a 
more encouraging outlook it can be said 
that its past would never be 
accepted by a conservative banker as a 
model of his type of financing. 


financing 
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3 Trend of Business 
= (Concluded from page 720) 
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and steady. Boston, Philadelphia and 
Chicago irregular.= 

Average price of 20 rails ranged fron 
72.20 to 72.94 against 82.10 to 88.37 in 
the corresponding week of 1920.— 

Average price of 20 industrials ranged 
from 72.78 to 73.93 against 84.61 t 
85.84 in the corresponding 
1920.— 

Dividends Increased—Coco-Cola resumes 
dividend on common. Gillette Safety 
Razor declares stock dividend of 10%.+ 

Dividends Decreased—Deere & Company 
reduces quarterly dividend on preferred 
from 134% to 4%.— 


week of 


Foreign Exchange 

Foreign Exchange—Up.+ 

Demand sterling ranged from $3.91% to 
3.9314 against $3.43 to $3.46% in the 
corresponding week of 1920.4 

Canadian dollar ranged from 91.88 cents 
to 92.12 cents against 91.37 cents to 
91.88 cents a week ago.+ French and 
Belgian francs and Italian lire higher.+ 
German marks make new lows.— 


Bank of England rate %4% unchanged. 
Ratio of reserves 13.11% against 13.51% 
a week ago and 10.25% in 


responding week of 1920.— 


the cor 


Money and Banking 


~ 


‘all money ranged from 4%4% to 6%‘ 
against 9% 
of 1920.+- 


in the corresponding wes 


‘ime money ranged from 54% to 514% 
against 8% in the corresponding week 
of 1920.4 
Commercial Paper ranged from 5%% t 
534% against 8% in the corresponding 
week of 1920.+ 
Bank clearings of the week amounted 
$7,299,930,033 against $6,461,444,388 11 
the preceding week and $9,138,507,814 
in the corresponding week of 1920.4 
Reserve—Ratio of reserves t 
liabilities 70.8% against 70.3% a 
and 43.1% in 
week of 1920.+ 
New York and Philadelphia reserve 
banks reduce rediscount rate from 5' 
to 444% .+ 


Federal 
wee! 


ago the corresponding 


Trade 

Dun’s Failures for the week—437 agains 
407 a week ago and 236 in the corre: 
ponding week of 1920.— 

Car loadings for the week ended Octobe: 
22—962,292 against 906,034 in the pr 
ceding week.+ 

September building contracts gain 11.5‘ 
over August.+ 





The Financial World reaches a 
class of people who are interested 
and able, to buy investment 
securities. 
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Northern States Power 


(Concluded from page 712) ¥ 
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ely 45.0% from 1916 to August 31, 
|. The foregoing totals were not at 


Wn 


| for the entire years and the average 
unt of capitalization outstanding and 
lus for the respective years would 
a more accurate picture, but the re- 
are close enough for comparative 


oses. 


he period under consideration saw in- 
ses’in both rates and output, but the 
not sufficient to discount in 
the increases in the costs of operation. 
situation is not unique but is found 


s were 


e reports of virtually every public 


operating company in the country. 


ratio of operating expenses to gross 
1916 NORTHERN STATES 
vER was 45.0% 1920, 62.1% 


present heavy operating costs are 


ne in for 


and for 


or less of a temporary nature, how- 

1920 were 
higher coal 
ed upon in a preceding paragraph. A 


and in due in a large 


ure to prices as com- 
utilization of water-power would 
different story. 


EXPENSES 


though the current year up to the 
nt time has not witnessed much pro- 
in reduction of operating expenses, 
the for 
the calendar year 1921 should show 
the 


s sees an increase in sales and fuel 


ratio being about same as 


vement as autumn and winter 


and wages will average lower. 


interest 
debt 
unt, depreciation and surplus, are of 


et earnings available for 


rges, dividends, amortization of 
vital interest to the security holders 
gross earning power and provided 
return on the various kinds of honds 
stocks is not impaired the costs of 
For 1916 
charges were earned 2.09 times; for 


tion are not important. 


2.08 times, and for the year ended 
ist 31, 1921, 2.13 times. 
osts, therefore, would seem to have 


+ 


High operat- 


ed in no weakening of the position 
e senior securities and at the worst 
only checked their working into a 
ger investment position. 





EARNINGS 
thout deductions for depreciation 
: ngs available for dividends in 1916 


equivalent to 14.3% on the preferred 

16.9% 1920 the 

E ngs so available were equivalent to 
and 15.6%, respectively, and for the 
ended August 31, 1921, to 11.3% and 

It can be seen from these per- 

ges that earnings available for bond 

st and common stock for the year 

| August 31, in each instance were in 

‘s of those available in both 1916 and 
based upon the outstanding amounts 
€ respective issues, and the conclu- 
may be drawn that the worst is 


ember 7, 1921 


on the common. In 
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over from an earnings standpoint and the 
full effects of inflation discounted. 

That the pre- 
ferred stock are in a smaller ratio to the 
amount outstanding in 1920 than in 1916 
is due to the fact that the company has 
done its financing largely during the in- 
tervening period by the sale of preferred 
stock and requirements consequently are 
heavier. From 31, 1916, to 
August 31, 1921, the amount of preferred 
stock outstanding increased 138% 
funded and debt (notes) 
creased but 36% and common stock only 
3.2%. 


Financing by 


earnings available for 


December 


while 


unfunded in- 


issuance of preferred 
stock has been more expedient under the 
conditions which obtained in the market 
last but with a 


return of easier and cheaper credit the 


over the several years, 
company will no doubt resume the issuing 
of long term bonds when new capital is 


needed. Under this program the capital 


structure will maintain a balance and 
fixed charges will be increased under 
more favorable conditions, that is, the 


company will not obligate itself to pay 8% 
or more for credit over a long period of 
years as would have been the case had 
bonds instead of preferred stock been 
issued during the period of high money 


rates. 
SECURITIES 

The preferred stock has paid 7% regu- 

larly since its creation eleven years ago 

and may be 


regarded as an attractive 


business man’s investment. The most try- 
ing period from the viewpoint of stability 
and at the present 
yield of over 8.30% the market has dis- 

the difficulties of the last 
from all appearances. The 
mon is not paying a dividend at present, 


of dividends is over 


counted two 
years, com- 
the last disbursement being in January, 
1918, but because of the improved out- 
look it should possess good speculative 
possibilities. 

The margin of safety for the senior 
obligations of the company and for cer- 
tain of the underlying bonds of acquired 
companies is good and all are entitled to 
conservative investment ratings. The 
issue is the Minneapolis 
General Electric Ist mortgage 5s, 1934, 
which is outstanding to the amount of 
$7,242,000 and is through 
operation of a sinking fund at the rate 
of about $80,000 annually. NorrHern 
STATES Power refunding 5s and 6s, 1941; 
are of a good grade and show a yield at 
this time of over 6.60%. The 6% Notes, 
due 1926, and 7% Notes, due 1923, offer 
attractive short term investments. 
are outstanding 78,050 option 
warrants which entitle the holder, up to 
April 1, 1924, to receive for each warrant 
one share of common and one share of pre- 
ferred by paying par in the company’s 6% 


highest rated 


being retired 


There 


Notes, due 1926, or by paying for such 
stock $100 cash per share plus the prem- 
ium required for the redemption of the 
Notes, which is now 1%. 

aeee 
Party Power 
latest financial 
Bache Co. say: 


In their letter, J. S. 

It is a matter of surprise and disappoint- 
ment (and of much wonderment as to the 
that the 
into office by enormous majorities, has been 


reasons ) Republican party, put 
able to effect so little constructive legisla- 


tion in line with its platform and _ its 
promises. 

[f we analyze the situation carefully, 
however, it is evident that it is not Repub- 
licans who are holding up wise legislation, 
but that a legislators 


large number .of 


masquerading as Republicans, have been 
elected and are now carrying out their inde- 
pendent personal purposes. There are so 
many of these that the Republican party 
has really no dependable majority to act 
with the Administration in carrying out the 
Administration’s sound policies. There is 
no power of party in Congress today, and 
that is a very dangerous situation because 
it is preventing the carrying out of Re- 
publican policies, and in this is contravert- 
ing the verdict of the whole people at the 
polls. 

There is only one course for real Re- 
They 


stand out obstinately against the destruc- 


publicans to take. must unite and 
tive tactics of the blocs. 

The tax-revision farce furnishes an op- 
portunity for such action. It is a betrayal 
of the party. The New York Times says 
of it: 

“The Republicans in Congress have be- 
trayed the just expectations of the coun- 
the 


try, they have wantonly disregarded 


party pledges. Bfisiness and industry ex- 
pected deliverance. The burden is not lifted. 
\ sounder system of taxation was promised. 
The Kitchin methods, evil in intent and ap- 
plication, are continued. * * *” 

Now let real Republicanism vindicate it- 
self. If this vicious, pretended revision of 
taxes goes through, the Republican party 
will be held responsible, as the editorial in 
the Times the 
Senators will assert themselves, it cannot go 


forecasts. If level-headed 


through. The country is much better off 


without any revision at all. In an ex- 
tremity, the bill should be vetoed by the 
President. There is resentment and in- 


dignation among the right-thinking people 
of the country everywhere throughout the 
United States against it. 


i 





The Next Instalment 


a The next instalment of this 
‘timely series will deal with 
Southern California 
which has been making note- 
worthy progress and shows 
great promise. 


Edison, 


—The Editors. 

















New York Stock Exchange 


Kepresentative active stocks as of close Friday, Nov. 


4, 1921 




















} =n one Lee Rubber & Tire............ 28 
Week’s sales: Saturday, 378,360 shares; Monday, 687,170 shares; 5614 39% ROUEN NES 06.0 0:0:04:00 005085 55 
Tuesday, 607,88Y shares; Wed nesday, 594,280 shares; Thurs- 110% 90 eee) eee 152 
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the State of Ohio, is closing its American Light & Traction com. 95 99 Goodyear Tire & Rubber com.. Re 
affairs All note holders and other American Light & Traction pfd.. 79 81 Goodyear Tire & Rubber pfd.. 30 
creditors of the association are there- American Light & Tract 6s. 5. O4 6 DIVIDENDS DECLARED OCT, 28-NO% 
fore hereby notified to present the notes Adirondack Power & Light com. 11 13 Rate Pe- Stock of 
and other claims for payment. Adirondack Power & Light pfd. 82 84 P.C. riod. agg 
ARD American Power & Light com... 66 7 Amer Tob com..... 3 Q Nov. 10 D 
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J. W. OLIVER, Secretary. UOT TOMER ©6665 dcincoe sees ens 124% £12% Studebaker Corp pfd 14% Q Nov.10 De 
— ~ Stewart Warner ‘ ; . 2 24 Studebaker Corp com 154 Q Nov.10 De 
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THE BAROMETERS OF BUSINESS | 





eighth of a series of ten educational talks descriibing the most dependable barometers of general business 


and the security markets. 


The records of business mortality convey a great deal of valuable informa- 
tion. Examined in bulk they afford a bird’s-eye view of the financial and 
trade situation as a whole. Examined in detail the statistics show what 


sections of the country and what particular lines of enterprise are in good 
or bad shape. 


Methods of Applying the Figures 


The records of failures are published weekly and monthly. The principal 
factors are (1) the number of failures and (2) the amount of liabilities. A 
large number of small failures is not likely to prove as disturbing as a small 
number of large failures. In fact, most of the panics of the past have been 
precipitated by a single large failure which resulted in many others. The 
most favorable progress is, of course, indicated by a decrease in both the 
number of failures and the liabilities involved. 


The following table shows the number and extent of failures in the United 
States for a period of years, and the failures by months for 1921: 














Years Number Amount 

BP haw aso Gard Rowlecmea tke anaes slodbumebtn eee a cokes 13,441 $191,061 ,665 
SINE ip’ iscras ua ocarecd a aera'e Sin Sckinota Bieter Ndiniw side ae dike eco mae 15,452 203,117,391 
| _SENAESSSVEISRIS SORES AU ceaeent tine pt a ray eee eA Se 16,037 272,672,288 
_NESISP RAPS SSAE et Pepin ghey ay Meee ieee ed ore BE Ot 18,280 357,908,859 
ERP SARA TE Ara pe ens bein oe ene Tee A rey eee 22,156 302,286,148 
BEE era ooh wlan ale aca ee aw ee ds Saw ola caw emien 16,993 196,212,256 
ean coisa sake neue Has sass eee ae aoa ee aka 13,855 182,441,371 
_ TURPEES SE Ue SaR is Pe Poe et See ai J eo hy i ae eon USS 9,982 163,019,979 
IE Serer re eae Reno rg ae a oh Oe othe ames 6,451 113,291,237 
DRS Att cds roma cs Pvc caipine pa he Ae eR RaW RET . 8,881 295,121,805 

BY MONTHS 1921 
FE OLE T RO PET See rR Dee eye 1,895 $74,945,097 
Ee oe cai sand wanssanciesviisawe vine saemens «« Leal 76,613,920 
We craigs cont ne ya gee oo ak ocneicee eats .- 1,506 68,446,754 
MOE gic yes wae n$ ool hanis sks seen aeeetoakoereaas . 1,487 38,567,769 
aha aR ep ie ota ais 1356 57,066,471 
rN ERMA See Soh a ete nr ream aa fe gy 1,320 50,639,375 
July 1,483 50,333,493 
SPOOR Pe EOE A CPOE EE FE 1,562 42,904,409 
RUDNEMIRR, 5605s scanesineeun co buaees 1,466 37,020,837 
. se 
Relevancy of the Statistics 


The figures for 1921 show that the increase in number of failures has at 
least been checked, and that the liabilities are steadily growing smaller. 
Allowing for the great increase in capital engaged in commercial enterprises 
and the equally great increases in the number of firms in business, it is safe 
to say that the figures for August are not much above the normal expecta- 
tion. This indicates, like many of our other barometers, that imperative 
liquidation has been completed and the corner turned in general business. 


Causes of Increased Failures 


The principal cause of the great increase in failures during 1921 and the 
last half of 1920 was the violent decline in commodity prices which began in 
May, 1920. A further increase in failures is highly improbable unless there is 
a renewed decline in commodity prices; and a decrease in failures is almost 
certain in case commodity prices advance. The records of business mortality 
should therefore be studied in connection with the index numbers, which 
were commented on in a preceding talk. 


THE FINANCIAL WORLD INVESTORS SERVICE interprets, publishes and com- 


ments on the business failures in its weekly and monthly letters. Full details of the: 
service may be had for the asking. 


THE FINANCIAL WORLD INVESTORS SERVICE 
29 BROADWAY NEW YORK 


’ Talk No. 9, covering “Crop Prospects” and “Chart Playing,” will appear in the Financial World of Nove 





















































$2,039,000 


City of Toronto, Ontario 


Gold 6% Bonds 


Dated July 1, 1921 Due serially July 1, 1935 to 1945, inclusive 


NEE. WLM ET 


Principal and semi-annual interest (January 1 and July 1) payable in gold at 
the agency of the Canadian Bank of Commerce in New York City or 
Toronto at the holder’s option. Coupon bonds in denomination of 
$1,000 with the privilege of registration as to principal only. 


Toronto, payable from taxes against all the taxable properties 

within the City. Under the laws of the Province of Ontario, 
every By-Law authorizing the issuance of debentures must provide 
a specific sinking fund to be raised each year sufficient to retire the 
debentures at their maturity, which system, if continued, guar- 
antees that no refunding of a single loan will be necessary, but that 
every one will be paid in full at maturity. 


, \HESE bonds are a direct general obligation of the City of 


Toronto, the capital of Ontario since 1794, is the second largest 
city in Canada. It is the financial and railroad center of English 
Canada, enjoys the advantage of a fine natural harbor and is an 
important distributing point for the Dominion. Toronto is the 
headquarters of Canada’s wealthiest, most populous, and most 
productive province in both agriculture and manufacturing. Its 
products are exported to all parts of the world. 


AMOUNTS AND MATURITIES 


$53,000 due July 1, 1935 $208,000 due July 1, 1940 | 
218,000 due July 1, 1936 149,000 due July 1, 1941 
54,000 due July 1, 1937 380,000 due July 1, 1942 
238,000 due July 1, 1938 370,000 due July 1, 1943 
312,000 due July 1, 1939 29,000 due July 1, 1944 


$28,000 due July 1, 1945 


Price 100 and interest, yielding 6% 


(Payment to be made in U. S. funds.) 


The National City Company 


The above information is based upon official statements and statistics on which we hav« 


relied in the purchase of these Bonds We do not guarantee but believe it to be correct 














